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INTRODUCTION 
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Cottage and small scale Industries occupy an 
important place in the economy of developing countries. 
These industries play a vital role specially in these 
countries which are wholly or partially depend on 
agriculture. In case of India where agriculture and allied 
occupation provide work and livelihood to about 75% of its 
population and contribute about 50% of its national income, 
it can be said that agriculture is the largest and most 
important industry of India. But it is a seasonal industry 
because it does not provide any work to the agriculturist 
for 3 to 4 month i.e. during dry season. Similarly, woman 
and the old are without any useful employment almost 
throughout the year. Therefore in such conditions cottage 
and small scale industry can provide to rural poor some 
gainful employment and add to their income. They can 
increase the total production in the country as well. 
Indian Industrial history is as old as human 
history. India's handicraft made in the rural areas all over 
the country were prized in foreign countries and gold flowed 
to India in return for their sale. In the initial stages, 
the manufacturing was mainly done by craftman. Craftman used 
to weave cloth and make tools of iron and wood. At that time 
the scale of production was very small. But due to the 
industrial revolution in Europe during 18th century, a lot 
of changes in industrial process and management took place.' 
These changes were the use of machines in place of hand, 
change in method of production i.e. from house hold to a 
factory, and concentration of activity at one place rather 
being scattered over a large area. It led to the migration 
of workers to the city area and it also introduced the money 
economy in place of exchange or better system of trade. 
There is no single functional economic criteria by 
which small, medium and large industries can be 
distinguished. The definition adopted in different countries 
have developed in the context of their specific 
circumstance. However, in India a formal definition is 
adopted in order to identify units for providing fiscal, 
financial and other incentives. As per the latest officials 
definition, any unit having an investment in fixed assets 
i.e. plant and machinery, with Rs. 2 to 45 lakhs comes under 
the category of a small scale units. While units having an 
investment in fixed assets upto Rs. 2 lakhs and located in 
town and villages having population of 50,000 or less 
categorised as tiny industry. 
Cottage and small scale industries are also wide 
spread throughout the whole India. The number of people 
employed in these industries is more than the number of 
people employed in large industries. The cottage industries 
characterise our rural economy. The family members or hired 
labour are engaged in the processing of local raw materials 
with simple techniques. These industries suffer from the 
lack of good raw material, improvement of technical skills 
and the efficiency of organised marketing and due to these 
factors the village industrial products are mostly supplying 
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the rural needs. Here, the scale of operation is small and 
the production is done with the help of ordinary tools and 
equipments. In rural areas, some farmers/produce goods like 
ropes, basket, clothes during the slack period, v;hen there 
is no agricultural work. 
The Introduction of machines in the production 
process differentiates the small scale industry from cottage 
or household Industry. In house hold or cottage industry 
craftman is the designer, producer as well as trader but 
small scale industry is supported by small machines which 
run by power. In these units labour and raw material if is 
not available locally, it is obtained from outside. Its 
products are sold in the market through traders. These small 
scale industries have laid the foundation of industrializa-
tion in countries of ancient civilizations such as India, 
China, Egypt and Ethopia. Today also in some countries like 
India inspite of industrialization small scale industries 
continue to be important. They play crucial role in 
providing employment to large population of developing 
countries. Clothes, paper goods, toys, furniture, electrical 
goods, electronics, metallic utensils, edible oil and 
leather industry are example of small scale industries. 
The most important argument in favour of these 
industries is that they generate large volume of employment 
relative to the amount of capital. It is argued that small 
scale and cottage industries have a big role to play in 
^t 
solving the problem of unemployment and poverty. 
Small scale and cottage Industries can be set up 
with small amount of capital and simple type of machines, 
tools and implements. They can than be easily spread over a 
large area. Small scale and cottage industries are using 
local resources and manpower, and help in reducing the 
regional disparities and imbalance between rural and urban 
areas. These industries have an important role for the 
fulfilment of the objective of 'social justice' these 
industries decentralise economic power over a large number 
of people in rural and semi-urban areas having their own 
enterprise, leading to more equitable distribution of gains 
from industry. These industries also help in preserving 
traditional skills, arts and crafts. Thus they utilise the 
creative talent of the people and preserve the cultural 
heritage of the country. So, development of cottage and 
small scale industries is vital for the real transformation 
of country side. 
Obiectives : 
In the present study an attempt has been made to 
study the "Location and Distribution of Small Scale and 
Cottage Industries in Aligarh District". The main objectives 
of this study are :-
1. To study the spatial distribution and location of 
Small Scale and Cottage Industries in Aligarh 
b 
district. 
2. To present unitwise distribution of different 
industrial units in Aligarh district. 
3. To examine and analyse the employed vvorking 
potential and its utilization and enlarging 
employment opportunities. 
4. To present a detailed study of some of the selected 
units in the district. 
Data Base : 
The present analysis is based on both primary as 
well as on secondary statistics. The primary data is 
collected from some selected industrial units by field 
survey with the help of a questionnaire. The secondary data 
has been taken from the statistical Year Book of Aligarh 
(1981 & 1991), published by ECO and Statistics Office, 
Aligarh, and District Industries Office of Aligarh. The data 
is also taken from District profiles of U.P., published by 
Directorate of Industries, Planning and Research Division 
Uttar Pradesh 1993. Data of Small Scale Industries has been 
taken from second All India census of Registered Small 
Industrial Units 1987-88 and from Economic Survey 1993-94 
which is published by Government of India, Ministry of 
Finance, Economic Division, New Delhi. And from census hand 
book of Aligarh District. 
Methodology : 
In the present study, data regarding the small scale 
and cottage Industries were collected from District 
Industrial Office, Allgarh and from a survey with the help 
of questionnaire. Then for the discussion of the study the 
following simple techniques have been used :-
1. Choropleth map and bar diagram have been prepared 
for the location and distribution of cottage and 
small scale industries in Allgarh District. 
2. Five different type units have been selected from 
the study area and a detailed description regarding 
the location, raw material, products and employment 
potential of these units has been given. 
The present study is divided into tv;o parts. The 
part (A) is devoted to the general description of cottage 
and small scale industries while part (B) is confined to the 
general description of Aligarh district and distribution of 
cottage and small scale industries in Aligarh district. 
The whole study spread out into six chapters. 
Chapter I deals with the meaning, definition and concept of 
small scale and cottage industries. The emphasis on the 
small scale and cottage Industries during plan period is 
also discussed in this chapter. 
The Chapter II deals with the factors responsible 
for the location of small scale and cottage industries. 
A review of important work done so far on these 
cottage and small scale industries is presented in Ilird 
chapter. 
Chapter IV discuss the genera], physical and 
cultural aspect of Aligarh district. 
Chapter V is devoted to the location and 
distribution of small scale and cottage industries in 
Aligarh district while chapter Vlth deals with the study of 
some selected small scale and cottage industries in Aligarh 
distri ct. 
C H A P T E R - I 
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1.1 Meaning, Definition and Concept 
Meaning : 
From the beginning of known history of India srnal i 
scale and cottage industries have constituted the central 
elements in the organic unity and culture of Indian people. 
Size, capital resources and labour force of Individual unit 
are the basis of distinction between the large scale, mediun 
scale and small scale industries. The basic difference 
between the small scale and cottage industries is that small 
scale industries are mainly located in urban centres as 
separate establishments, and produce goods V7ith partially or 
vjholly mechanised equipment employing outside labour while 
cottage industries are generally associated with agriculture 
and provide subsidiary employment in rural areas and involve 
in operations mostly by hands which are carried on primarily 
with the help of the members of the family. 
The distinction between cottage and small scale 
industries was laid down by the Fiscal Commission in 1950. 
"A cottage industry is thus which is carried wholly or 
primarily with the help of the members of the family either 
as a whole or a part time occupation. A small scale 
industry, on the other hand, is one which is operated mainly 
1 
with hired labour, usually 10 to 50 hands". 
The standing feature of small scale and cottage 
industries is personal in character of its organisation and 
:) 
management. In small enterprises management is predominantly 
proprietory with individual ownership or partnership. 
Another special feature of small scale and cottage 
industries is fixed capital investment in a unit. It is also 
seen that this fixed capital investment in a unit is 
continuously been raised upwards from time to time. 
Today small scale sector occupies a central place in 
the economy of any country specially in developing 
countries. The small scale sector in India embraces various 
types of units, ranging from ancient household industries to 
modern small scale units which are mainly located in urban 
areas and produce goods using wholly or partly the 
mechanised equipment. 
Definition And Concept : 
An Interim report some notes and memoranda vjas 
prepared and published by some members of the National 
Planning Committee. K.T. Shah the editor of this report in 
his valuable introduction, summed up the views of the 
sub-committee on various aspects like the definition of 
cottage, village, and small scale industries, the use of 
power and their role in the economy and relation with other 
sectors including agriculture and large scale industries 
side by side. 
K.T. Shah pointed out that no satisfactory 
definition of small scale and rural industries has been 
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attempted by any authority in the country so far. The 
definition suggested by him was : 
"A small scale or cottage industry may be defined to be an 
enterprise or series of operations carried by a workman 
skilled in the crafts on his own responsibility, the 
finished product of which he markets himself. He works in 
his own home with his ov;n tools and materials and provides 
his own labour or at most the labour of such members of his 
family or are able to assist. These workers work mostly by 
hand labour and personal skill, with little or no aid fro;ri 
modern power driven machinery and in accordance with 
traditional technique. The supplementary energy as is 
provided by animal power may add to the economy and 
efficiency of the industry. He works, finally, for a market 
in the immediate neighbourhood, that is to say, in response 
to knov;n demand with reference to quality as well as 
2 
quantity" . 
The report of the Fiscal Commission (1949-50) state 
that the definition of cottage industries is not free froin 
ambiguity. "A cottage industry is one which is operated 
mainly or primarily with the help of the members of the 
family as a whole time or part time occupation". 
A similar but some what different view is adopted b\' 
planning commission according to which cottage industries 
are mainly of rural character and generally associated with 
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agriculture, involving operation mostly by hand and are 
carried on primarily with the help of the family members."'^ 
About small scale industries the view of planning 
commission is that small scale industries are located in 
urban centres and produce goods with partially or wholly 
mechanised equipment employing outside labour, small in size 
having little capital resources and a small labour forces . 
In 1960, the Indian Industrial Commission defined cottage 
industries as, "Industries carried on in the home of the 
worker which are designated as cottage industries and the 
scale of operation is small and there is but title 
organisation so that they are, capable of supplying only 
local needs . 
Another definition of cottage industry is given by 
the central Banking Enquiry Committee. "Industries found in 
rural areas which can be named as village and domestic 
industries providing subsidiary occupation for agriculture". 
Similarly, the Bombay Industrial Survey Committee defines, 
"Cottage industries are those where no power is used and 
goods are manufactured, generally speaking, in the home of 
artisans himself and occasionally in small Karkhanas 
(workshop) where not more than nine workers are employed" . 
Small scale industry has been defined as a unit-
engaged in the processing, preserving, manufacturing as 
serving activities with an investment in plant and machinery 
IJ 
of not exceeding Rs. 35 lakhs. Such small scale units which 
are supplying at least 507o of their production to some of 
large scale units are termed as ancillary units and for them 
investment in plant and machinery may not be exceeding 
Rs. 45 lakhs. Beside units are situated in an area with a 
population not exceeding 50,000 investing not more than Rs. 
2 lakhs and which are locally available goods as raw 
materials are termed as tiny units • 
However, no definition can avoid overlapping and 
afford a clear, line of demarcation between a cottage and 
small scale industries. Therefore, in general it is said 
that cottage industries are associated with agriculture and 
provide part time employment in rural areas while small 
scale industries provide full time employment and are 
located in urban and sub-urban areas. 
The concept of small scale and cottage industries 
have been changed from time to time. Earlier these 
industries were a composite group of village and small scale 
industries which included a variety of industries ranging 
from bee-keeping and lac cultivation to hand spinning and 
weaving, Sandal wood and ivory earving, locks, iron safe and 
manufacturing of cutlery etc. Now these industries in India 
are divided into two main groups. (1) Traditional 
Industries, (2) Non-traditional and modern small scale 
industries. Earlier small scale and cottage industries were 
traditional in nature but now these are divided into two 
u 
Branches. 
Traditional Industries are located in rural areas on 
traditional lines with their traditional items like 
Handicraft, village Pottery Fibre Industry, Shoe making, 
furniture, carpentary and black smithy etc. v;here as non 
traditional and modern industries are located in urban and 
semi-urban areas with some technological background and 
skilled labour. Their items of production are mainly consist 
or urban needs. These are clinical thermometers. Glass 
Ampules, Poultry equipment. Domestic electrical appliances, 
Plastic articles, tiles for roof and floors, fountain pens, 
pencils, steel furniture etc. 
Now the term small scale industry in India has come 
to refer to relatively modern industries using machine and 
povv'er. These industries have been distinguished from 
handloom, handicraft, coir Khadi and village industries, 
sericulture etc. 
Currently the definition of small scale industries 
covers enterprises with capital investment in plant and 
machinery not exceeding Rs. 35 lakhs. 
The main requirements of small scale industries as 
highlighted by several committees were transformation from 
traditional methods of production to modern techniques, use 
of better equipment, machinery and process, guidance on 
economic prospects of new and old product lines etc. 
It 
So from the above discussion one can say that the 
definition and concept of small scale industries have been 
changed from time to time. This indicates that these 
industries play a very significant role in the economy of 
country and have an important place in the economic v;orld. 
1.2 Small Scale Industries : 
The spectrum of industries in the country extends 
from organised large and medium industries to modern small 
scale industries and unorganised traditional industries. 
These two industries i.e. modern small scale and unorganised 
traditional industries are knovjn as small scale and village 
industries and constitute on important segment to the 
economy of the nation. 
The definition of small scale industries has changed 
mainly on the basis of price escalation over the past few 
years. Earlier the small scale enterprises were undertakings 
with a fixed capital investment of less than Rs. 7.5 lakhs. 
But in 1974, the small scale industries Board revised the 
limit of capital Investment in view of the prices to Rs. 10 
lakhs. The present definition notified on 2.4.1991 are as 
under. 
"An industrial undertakings in which the investment 
in fixed assets in plant and machinery, whether held on 
ownership terms, or on lease, or by hire purchase, does not 
Q 
exceed Rs. Sixty Lakhs." 
l b 
The village and small scale industries sector 
'to 
consists broadly of. 
I. Traditional cottage and household industries (viz. 
handloom, khadi and village industries handicrafts. 
sericulture and coir industry). 
II. Modern small scale industries 
Traditional cottage and household industries are 
those which are located in rural areas and to some extent in 
semi-urban areas while modern small scale industries are 
engineering and chemical industries using modern techniques 
to produce modern products and are generally located in 
towns and semi-urban areas, employing hired labour and using 
such raw materials which often comes from long distances and 
their products are marketed to distant areas. 
1.2.1 Characteristics of Small Scale Industries : 
The small scale industries are characterised in the 
following manner : 
1. "They are localised in urban and semi-urban areas. 
2. They are machines, power and modern production 
techni ques. 
3. They are run by small entrepreneurs or self 
supporting workers and sometimes by Co-operatives. 
4. The employ labour on v;ages and use the capital of 
IB 
other people. 
5. The produce goods for expended markets. 
6. They work on a permanent basis. 
1.2.2 Classification of Small Scale Industries : 
These industries may be classified under the 
following heads : 
(i) Part-time urban small scale industries. 
(ii) Part-time rural small scale industries. 
(iii) Full-time rural small scale industries. 
(i) Part-time urban small scale industries : 
These industries include small perenial factories in 
urban areas like -
(a) Biri and cigarette making. 
(b) Blacksmithy, carpentry, engineering units for 
servicing of tractors, harvesters, threshers, plough 
shares, duster and sprayer of insecticides. 
(c) Electrical units for electrical installations 
servicing electrical motors. Pumping sets, tube 
wells, grinder flow and dehusting mills, power 
1 ooms . 
(d) Hosiery plants, bobbins, furniture making printing 
press. Roller Skins. 
(e) Handicrafts like newer, durries and carpet making 
17 
embroidery, tailoring, soap, coir products, hair oil 
perfumery. 
(f) Metal based Industries like galvanised buckets 
boxes, brass utensils, wire products, builders, 
hardware small foundries and forge shops, welding, 
galvanising and electroplanting. 
(g) Dyeing, drugs and medicines, moulded plastic goods 
fertilizers. 
(h) Miscellaneous industries like umbrella assembling 
cycle repairing, storage batteries, cycle parts 
aerated water, soft drinks, confectionary, baskets 
and cane work, gold smithy, leather works etc. 
(ii) Part-time rural small scale industries : 
These industires includes : 
All seasonal factories in rural areas primarily 
concerned with the processing of agricultural products like 
rice, dal, gur making and flour mills. 
(iii) Full-time rural scale industries : 
These industries are extremely few which suggests 
that their field and scope is more than part time urban and 
part-time rural small scale industries. And their role is 
greatest than other small scale industrial units. 
1.2.3 Significance of Small Scale Industries : 
Small scale industries have an important role in the 
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country's industria] development specially those countries 
which are not developed and trying to develop their economy. 
These industries also make an industrial structure due to 
follov;ing reasons. 
There are labour intensive industries i.e., they use 
larger units for labour than capital per unit of output. 
These are capital light Industries. A person with a little 
capital can also organise them and successfully run theni. 
Small scale industries can be set up at different places. As 
these units are set up with the help of domestically 
available goods so they do not cause any foreign exchange 
burden. The most important feature of small scale industry 
is the income, earned by a large numbers of small units, 
which is distributed among a large number of persons. These 
units are a mean of better distribution of income, unlike 
the modern large scale industries. 
t>^ 
In short, small scale industries are best suited to 
the need of developing economics which are facing different 
problems of poverty, inequalities, regional disparities and 
unemployment 
In countries like Germany, Switzerland and France, a 
large group of small scale industrial workshops and units 
can be seen which are run side by side with large factories. 
Japan in the most striking example of the survival and 
growth of small - scale industries. She has, entirely by her 
own efforts, risen to be one of the leading industrial 
IJ 
powers in the world. This Is due to the integration of 
industry with agriculture and the introduction of small 
scale industries v;hich adopted scientific methods of its 
industrial output. By the members of the family with some 
hired worker and modern equipment these industries 
contribute a lot in the Japanese economy. 
So it is necessary to develop the traditional as 
well as modern small scale industries to enable them to 
stand on their own legs and this will ultimately"helpful in 
improving the socio-economic conditions of developing; 
count ri es. 
1.2.4 Problems of Small Scale Industries : 
Obstacles always come in the way of success. 
Similarly it is true in case of small scale industries, 
Small scale industries are facing many hinderences. These 
units often do not possess any marketing organization, 
Because of the shortage of capital and financial resources, 
these units do not have adequate 'staying capacity' and are 
forced to sell their products on low prices therefore, they 
are suffering from a competitive disadvantage to large scale 
uni ts. 
Besides these, the other problems are inefficient 
management, burden of local taxes, non availability of cheap 
power, unchanging and unresponsive production pattern, 
2\} 
competition from large scale industries, etc. 
However, the small scale industries have appeared on 
the industrial horizon. These are manufacturing new 
sophisticated products which needs raw material in large 
quantity and which is not available on early demand so it is 
also a severe setback to these small units. 
(A) Machines and Other Equipment : 
Machinery and other equipment in many small scale 
industries have grown obsolescent and due to this the costs 
of production are high, and quality of products are inferior 
and compared to large units. So, technical assistance is 
necessary to increase productive efficiency of small scale 
units. 
(B) Problems of Marketing : 
Small scale and cottage industries suffer from 
marketing difficulties as their products are unstandardised 
and of variable quality. The originality of design is their, 
special quality but it leads to imperfection the market 
which tends to confer benefits to branded and advertised 
commodities. So far this purpose there is a need of 
technological obsolescence should be high so that these 
industries can improve marketability by using appropriate 
technologies . 
(C) Credit and Finance : 
The scarcity of finance and credit is the main obstacle in 
the development of small scale industries. The capital base 
of these units Is very vveak and the profit earned by them is 
not enough for investment purposes. 
(D) Raw Material Availability : 
The majority of the small scale industries depend on 
local sources of raw materials. The vjeavers of handloom 
industry are expollted by the traders. The traders sell 
cotton to them at high prices and purchase the ready cloth 
at low prices. Earlier the small units mostly depend on 
local raw material but since the modern small industries 
continue to face a multiplicity of problems in the field of 
their development. 
1.2.5 Small Scale Industries In India (Distribution and 
Growth) : 
The present distribution of small scale industries 
is based on the Report of the Second All India census of 
small scale industries units (Regd upto 31st March, 1988). 
According to the report of second All India census, 
the Registered small scale industrial units upto 1987-88 are 
given in table 1.1 and 1.2. 
T a b i c 1.I S t f i t c - w l sc .'• U I' w i s e D i s t r i b u t i o n of u n i t s , 
SI . S l a l e / U T 
No. 
I.'o . of uii I V s found tlurrlicr (jf 
u n i t s in 
t tic fr.nno i'On Non I.'on 
,-]'-•, oil I r n c e - i - H '"- | ion- Sifb) 
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A Perusal of table 1.2 shov;s that ^l.\l% Industries 
are located in rural areas whereas ^1.91°L and 9.86/a 
industries are located in urban and Metropolitan areas, 
respectively. The share of Industries located in Backward 
areas is 62.197o. 
Many small scale industries are closed due to many 
problems. About 34.73% are closed due to financial probleins. 
14.42% due to marketing problems and 5.64% due to non-
availability of raw materials. 
The working units for which the data is tabulated 
were 5,82,368 in 1987-88. The classification of these units 
in percentage is as follows. 
96.247o working units come under the category of 
small scale units. The percentage of ancillary industries 
were 0.52% and 3.24% comes down in the small service 
establishment. 
Observations tell that small scale units are also 
managed by schedule caste schedule tribe and women 
Entrepreneurs. 6.87% of small scale units were managed by 
schedule caste entrepreneurs, 1.707o by schedule tribe 
entrepreneurss and 7.69% by women entrepreneurs in the year 
1987-88. 
The percentage of tiny units which are working is 
Rs. 95.90%. 
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1.3 Cottage Industries : 
Cottage industries are those units which are managed 
by small artisans. These units are generally organised on 
household basis. Labour is contributed by all the members of 
the family, these units may be using power run machine, or 
more usually hand-operated small machines. These units have 
very small capital base and generally sell their goods in 
the local markets. 
Cottage Industries have been defined at different 
times with slight changes modification. 
In 1948 it is defined as an industry which is 
carried on wholly or partially with the help of the members 
9 
of the family as a v;hole or part time occupation. 
According to the Fiscal Commission, 1945-50, the 
Cottage industry is one which is carried on wholly or 
primarily vji th the help of the members of the family either 
1 0 
as a whole or a part time occupation. 
Thus from the above definition we can say that there 
is a clearcut demarkation betv;een the small scale and 
cottage industries on the basis of mechanical and manual 
work. 
1.3.1 Characteristics of Cottaoe Industries 
1) These industries are decentralised and scattered 
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over the whole country and carried on by different 
casts. 
(2) These industries are carried on by handicraft man in 
their own homes, on their own risks and for their 
own benefits. 
(3) The amount of capital invested in these industries 
is very small. 
(4) They are carried on either with the help of the 
family members or with the help of hired labour 
whose number does not usually exceed ten. 
(5) The necessary skills for carrying on the crafts is 
handed from father to son or from master to the 
apprentice. 
(6) Mostly the hand power is used In these industries 
but in some cases machine power is needed on a very 
small level vnth no division of labour. 
(7) The tools which are used in these industries for 
manufacturing any items are of very simple and very 
few. The raw materials are available in the nearbv 
areas. 
(8) Such industries are organised by individual with 
private resources and with the help of the 
households and are pursued as full time or 
part-time occupation. 
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1.3.2 Classification of Cottage Industries : 
The cottage industries may be classified under the 
following heads. 
I. Part-time Rural-Cottage Industries. 
II. Whole-time Rural Industries. 
III. Urban Cottage Industries. 
(I) Part-time Rural Cottage Industries : 
These industries covers all such industries which 
provide supplementary occupation to the people who are 
dependent on agricultural sector. These industries are 
mostly agro based industries in nature. For example : 
(a) Processing Industries : Which cover processing of 
cereals and pulses, oil extraction, cotton ginning, coffee 
grinding, groundnut decortication rice busting etc. 
(b) Agro Based Industries : The industries which are cone 
under this category are dairying, Poultry, Piggery, bee 
keeping, sheap and goat rearing, fish culture, sericulture, 
arboriculture etc. 
(c) Fruits and vegetable preservation and utilization 
bottling and canning of fruits, dehydration of pees. 
chutney, pickles, sauces, soaps, sharbat making. 
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'(d) Handloom weaving, hosiery and knitting. 
(e) Tadi , Palmgur, Taggery, flour grinding, dal making, oil 
seeds crushing, khandsari making bakeries and confectio-
neri es . 
(f) Basket and rope making, cane and wicker work, bi ri 
making etc. 
All these industries are mostly located in rural 
areas as a part-time occupation of villagers or the people 
who belong to the agricultural sector. 
(II) VJhole-time Rural Industries : 
These industries mostly comprises of village 
crafts like : 
(a) Poultery, clay toys, making of bricks and tiles, 
limestone making, and kitchen wares. 
(b) Black smithy, wood work and carpentry, saw milling 
etc. 
(c) Leather flaying, caring, tanning of hides and skins 
collection and processing of bristles, footwear 
making, utilization of horns, hoof and bones, cattle 
carcass etc. 
(III) Urban Cottage Industries : 
These industries generally provides whole-tirne 
9') 
occupation to the workers who are engaged in them eg 
(a) Go]d and silver ornament making, brass and metal 
utensi] making, trunk and suit case, metal 
containers, and galvanised buckets making. 
(b) Wood and ivory carving, card board boxes, pencil 
making, sav; milling, furniture and joinery works. 
(c) Fabric making, tailoring and readymade guarments, 
thread manufacturing, hosiery and knitting. 
(d) Toy making, sport goods, stationary goods, paper 
making etc. 
(e) Aerated water and soft drinks. 
These industries are mostly located In urban areas. 
The goods which are produced by these Industries with the 
hired labour are usually for the local demand of urban 
areas. 
1.3.3 Significance of Cottage Industries : 
Cottage industries constitute the backbone of the 
rural economy in India. They provide immediate large scale 
employment. They offer a method of ensuring a more equitable 
distribution of the national Income and they facilitate on 
effective mobilisation of resources of capital and skill 
which might otherwise remain unutilised. 
These industries also encourage the new class of 
small entrepreneurs, particularly the technocrates and 
cducaCed unemployed to start their own industrial venii 
and lead to the diversification and enlargenent of ;• 
economic base. As these industries are capita! • 
industries a person wltli a little capital can '^'',' 
then . 
Cottage Industries are labour intensive indus; 
so the employment generated by them per unit o[ iiv.o-: 
is greater. Cottage industries have a greater ^(}\\\ 
where artistic goods having different intricate design , 
is to be produced. As the work can be done even, on a 
tine basis with the help of family member so it offe 
special advantage to the agricultural populatior.. 
problem of unemployment and under employment can be s( 
easily. An important advantage in the cottage, vil],!"' 
handicraft industries is that the persons need ii-: 
migrate to the urban centres and the slacl; agricL:!' 
season . 
One of the most remarkable point of th, c c:^>: 
industries is that they are good foreign exchange c a m , ; 
These industries also helpful in the r^j •••(-, 
regional disparities as these industries arc most!-.-
to satisfy local demand and they can be easily est,! 
ay where in trhe region. 
In cottage industries, the cjuestion ut" di'::,nji 
not arise at all, since the main form of labour i; 
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industries is family labour so the chances of industrial 
dispute is very limited and in some cases they are absent. 
There is a equitable distribution of national income 
and wealth. This accomplished because of following two 
consi derations. 
1. The ownership of small scale industries is more 
widespread than the ownership of large scale industries, 
and 
2. They possess a much larger employment potential as 
compared to the large industries. 
In short, cottage industries are best suited to the 
needs of the developing economies which are facing the 
problems of unemployment, poverty, inequalities and regional 
disparities. 
1.3.4 Problems of Cottage Industries : 
Cottage industries have emerged as a most important 
component of India's industrial structure. However, there 
are a number of problems. The most important are : 
The first and the most important problem which is 
faced by cottage industries is that of Finance. The Credit-
worthiness of small borrowers is generally weak, and 
therefore, they find it difficult to raise loans in the 
market, except at very high rates of interest. 
's^ 
Procurement of raw material is another major problem 
of cottage industries. This problem has assumed the shape of 
an absolute scarcity, poor equality of goods and high cost. 
All these shapes adversely effect the productive efficiency 
of these units. 
Problem of marketing is another problem. These units 
often do not possess any marketing organization and thei r 
products are not of very good quality so they suffer from a 
competitive disadvantage with large scale units. This 
problem of marketing compels to restrict their scale of 
production. 
These units cannot affored to get the latest 
machinery and modern sophisticated technology. 
So, main obstacles of the cottage industries in 
their development are Financial Assistance, Technological 
help, supply of raw materials and even technological 
training. As a result of these difficulties the rate of 
mortality in these industries is very high. 
1.4 Small Scale and Cottage Industries During Plan Period 
India is a country of villages where more than 75?, 
of its population live in rural areas. Before Independence 
there was hardly any industry worth the name. In the large 
scale, the industry was primarily confined to cotton 
textiles in the west, a steel production complex in 
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South-East, Jute, Cement, Sugar and paper production 
distributed in medium scale units all over the country and 
in the absence of any sizeable machine manufacturing units, 
there was a virtual dependence on imports of capital goods. 
Small scale industries occupied an insignificant place in 
the national economy. There were very few small scale 
enterprises and this sector comprised mostly of unorganised 
units engaged in the manufacture of arts and crafts, metal 
ware and serving units. 
After attaining political freedom the urge for rapid 
economic development has become the foremost concern of 
government of development countries including India. In 
their programmes of planned economics development, 
Industrialisation occupies a central and pivatal position. 
This is because industrialization and economic development 
have become so closely integrated with each other that 
economic growth of a nation is often assessed in terms of 
measures of its success in transforming its agricultural 
economy into a modern industrial economy. 
The small industry programme in India had drawn its 
inspiration and direction from the Industrial policy 
Resolution of 1948 and 1956 and the successive Five Year 
Plans. The Industrial Policy Resolution of 1956 had 
underlined the need for a small industries development 
programme, "to ensure that the small scale enterprises 
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should be constantly improved and modernised and that such 
serious handicaps of small scale produces as lack of 
technical and financial assistance inadequacy of facilities 
for tooling and testing, unsuitable working accommodation, 
etc. should be removed progressively to increase the 
efficiency of the small scale sector as a whole". 
The successive Five Year Plans being comprehensive 
blue-prints of economic development of the country reflected 
the prevailing economic conditions and suggested ways and 
means for ushering development all round. The Five Year 
Plans therefore fixed priorities and evolved programme for 
economic and social improvements in which small industries 
programme was given an increasing role to play. The 
development of this sector was also designed to meet 
specific national objectives, like providing increasing 
employment opportunities, dispersal of industries in 
interior and backward areas and mobilisation of locally 
available resources and skills, to mention a few. 
Small scale and cottage industries occupy a 
significant place in Indian economy. The programme of 
development of small industries has been accorded a high 
priority in the successive Five Year Plans of the country-
Socioeconomic considerations have influenced the planners to 
emphasise the need for the systematic development of small 
industries. Economic development of the country depended on 
a high rate of growth and better distribution of economic 
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grains through larger employment opportunities in a stipula-
ted span of time. The development of decentralised stnaM 
scale sector could facilitate the achievement of those 
objectives in a shorter-span of time and at lesser capital 
cost. Therefore, development of a decentralised small scale 
sector of industry has been accorded an important place in 
our national plans, since small scale industries could meet 
a substantial part of the large demand for consumer goods 
and simple producer's goods and facilitate the mobilization 
of untapped resources of capital and skill. The development 
of the small scale sector is ensure a better integration of 
the rural and urban economic and this sector also check 
regional imbalances in economic development. 
Steps for development of small scale and cottaj^ e 
industries were initiated immediately after independence. 
For this purpose, a cottage industries Board was set up in 
1947 itself. These are All India Handloom Board, All India 
Handicrafts Board, and All India Khadi and Village 
Industries Board. 
1.5 The Role of Small Scale And Cottage Industries in 
Developing Econoniy 
Unemployment and underemployment are two economic 
diseases which are prevailing in most of the Asian 
Countries. The reason behind that is the disproportionate 
relationship betv;een the population and the use of available 
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resources. Rapid and continuing increase in population have 
led to a situation that too many people engaged in 
agriculture. This situation is further aggravated by an 
antiquated system of land tenures, by poor standard of 
health, by the continuance of primitive and inefficient 
techniques of agriculture on small and uneconomic land 
holdings. There is absence of other avenues of employment 
that the standard of living of entire population begin to 
decline. 
The size of employment in any country depends on the 
level of development. Therefore, when a country makes 
progress and its production expands the employment 
opportunities often grow. The other factor of unemployment 
is the inappropriate technology. In most of the Asian 
countries the capital is a scarce factor, labour is 
available in abundant quantity. Under these circumstances, 
the developing countries should introduce labour. Intensive 
techniques of production. 
In developing economies some classical remedies are 
suggested for tackling the problem of poverty and 
unemployment. Large scale industrialisation is perhaps the 
most important. This has no doubt resulted in a phenomenal 
increase in the production of useful, goods and consequent 
increase in living standards as well as lowering the rate of 
population growth. But in Asian countries large scale 
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industrialisation has been slow particularly for want ot 
supply of capital. 
Due to Industrialisation rapid urbanisation took place 
which not only created the social tension but also made 
urban areas crowded. A study conducted by the International 
labour organisation has cautioned India about the social and 
economic effects of the migration of rural people to the 
city like Calcutta. Japan, which has attained, since 1946. 
perhaps the highest economic development, is now facing the 
ill-effects of rapid urbanisation due to concentration of 
big industries. It is also reported that Japan has been 
taking steps to persuades some of the urban people to go 
12 back to the villages. 
Therefore it is suggested that the small scale and 
cottage industrial sector play a very important role in the 
development of developing economies. It will help in 
bringing the stability in rural life. The over all economic 
development of developing countries is only possible by 
encouraging small scale and cottage industries in terms of 
four basic factors namely (a) Employment, (b) Decentralisa-
tion, (c) Equity and (d) Latent resources. 
(a ) Employment : 
The most important single argument advanced in favour of 
these industries is that they generate larger volume of 
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employment relative to the amount of capital. In a labour 
abundant capital scarce economy, like ours, it is argued 
that the alternative is to go in for small scale and cottage 
Industries, which are labour intensive and have low capital 
ratio. The large industries, particularly heavy industries 
and Infrastructure, require heavy investment, take a long 
time to come up and have less employment potential. 
Therefore, it is argued, small scale and cottage industries 
have a big role to play to over come the problem of acute 
unemployment and poverty. 
(b) Decentralisation : 
Small and cottage industries can be set up with 
small amount of capital and simple type of machines, tools 
and implements. They can than be easily spread over a large 
area. The growth of large factories has been mostly centred 
in and around big cities due to the availability oi 
necessary infrastructure and raw materials such 
concentration of industries in a few urban areas, has 
created many socio-economic problem, viz., over crowding in 
cities, environmental disorders like air and noise pollution 
causing health hazards, increase in crime and other social 
eviIs and so on. 
So these industries reduce the regional disparities 
and imbalances between rural and urban areas by using local 
resources and manpower. 
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(c) Equity : 
Small scale and cottage Industries have an 
important role to play for the fulfilment of the 
objective of 'social justice' large scale industries 
tend to concentrate economic power among a few owners 
of capital. This gives rise to wide economic disparity 
among the owners of industries and the workers. The 
small scale and cottage industries decentralise 
economic power over a large number of people rural and 
semi-urban areas having their own enterprise, leading 
to more equitable distribution of gains from industry. 
(d) Latent Resources : 
Small scale industries are capable in using 
latent resources lying idle to rural and semi-urban 
areas in three ways : 
First, services of a large number of entrepreneurs, who 
are capable of running individual units secondly, large 
number of potential industries v;hose capabilities have 
not been used so far fully, can be used through 
production in small scale units. Finally, the dispersal 
would make it possible to mobilise idle savings, thinly 
spread through out the country and lucrative channels 
of investment in small and cottage industries. 
Beside these basic factor there are other factors 
also which play an important role in developing economies. 
These are as : 
Small scale and cottage industries help in saving 
valuable foreign exchange as it requires no or very little 
imported raw materials or machinaries and implements for 
their establishment. 
Furthermore, goods produced by these industries have 
a wide scope for earning valuable foreign exchange. Exports 
of traditional products like cotton, handloom fabrics, silk 
fabrics coir products, handicrafts etc. In India the value 
of exports increases from Rs. 845 crores in 1978 to a record 
high figure of Rs. 12,658 crores in 1991-92. The share of 
exports from the small-scale sector represent 18.7 percent 
of the total exports in 1991-92. 
These industries also help in preserving traditional 
skills, out and crafts. Thus these industries utilises the 
creative talent of the people and preserve the cultural 
heritage of the country. 
The total number of people engaged in small scale 
and cottage industries in some developing nation are as : In 
Sri Lanka there is about 10% of the total population is 
engaged in small scale industries and related activities, in 
China it was estimated that in 1993 about ten million small 
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scale and cottage industrial workers were responsible for 
807o of the total industrial out put. In India it has 
calculated that there are over 20 million persons engaged in 
cottage and small scale industries. An estimate for Pakistan 
indicates that about five million persons are dependent on 
cottage industries as a subsidiary or full time occupation. 
To conclude, it can be said that the small sector 
has been contributing to economic development of developing 
economies by adding to maximisation of employment and 
generation of foreign exchange. Thus small scale sector is 
playing a strategic role in the acceleration of economic 
development of the country. 
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2.1 Choice of Location : 
In the wake of growing importance of industries in 
the economic development of a nation or region, the 
localisation of industries and their proper distribution are 
of great significance. Here distribution of industries does 
not mean the equal distribution, but it means that a 
particular industry need some particular raw material. 
Because of improper distribution of resources it may not be 
possible to get all the required raw materials at one place 
so there may be many problems in the localisation of 
industry in a particular place. 
To set up a factory, a manufacturer has to take 
three interrelated decisions. These are :-
1. The scale of operation 
2. The technique to be adopted which in values the 
selection of appropriate combination of the factor 
producti on. 
3. The location of the factory. 
The pattern of location of an industry depends on a 
large number of individual decisions of the firm. The task 
of decision making industrial location is not very simple. A 
manufacturer has to consider several technical, economic and 
institutional factors for this. 
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Factor which exert pull and pressure on location of 
the factory in varying magnitude are technical, economic and 
insti tutional . 
2.1.1 Technical Factors : 
A general list of technical factors are physical in 
nature which are more or less geographical specially related 
to soil, raw materials, people climate etc. The most 
important factors in this category are : 
1. Availability of land. 
2. Nature and quality of raw materials from land eg forest 
products, agricultural inputs, minerals and semifinished 
products from existing industries. 
3. Geographic situation of the factory site in relation to 
transport facilities by rail, road, water and air. 
4. Quality and quantity of human resources. 
5. Energy resources. 
6. Availability of water for drinking and industrial 
purposes. 
7. Suitable climate. 
2.1.2 Economic and Infra-Structural Factors : 
Economic and infra-structural factors are mainly 
consist of input prices, takes, markets, skills of labour 
forces, availability of adequate infra-structural 
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facilities, finance etc. The general list of these economic 
factors are five below. 
1 . Local markets. 
2. Situation in relation to export markets. 
3. Costs of infra-structural facilities such as transport 
charges, power tariffs, water rates etc. 
4. Salaries and wages in relation to skills. 
5. Local cost of living. 
6. Taxes and Subsidies. 
7. Local Medical facilities. 
8. Housing facilities. 
9. Cultural facilities such as schools, clubs and other 
recreation centres. 
10. Demographic factors such as age and sex composition of 
local population, literacy, professional skills etc. 
11. Industrial relations and trade union activities around 
the proposed location sites etc. 
2.1.3 Other Factors : 
In this category, the two important factors are : 
I) Government policies towards location of new plants, 
and 
II) Personal factors. 
All these factors whether they are technical, 
economical or other, they do not act alone but they are 
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interrelated and Interdependent on one and other. 
Thus, choice of location for new processing or 
manufacturing units depends on the availability of 
infrastructure facilities and satisfying the criteria of 
production efficiency and market sufficiency. 
Location of rural industries in a given region is 
only an aspect of the integrated area development which 
inter alia, to the appropriate location of social and 
economic activities/functions, over a physical space for the 
balanced development of the area. Industries need a number 
of functions for their establishment and growth. Therefore, 
the location of such new function is an extremely important 
issue for consideration in this context. Appropriate 
location of a new function may start a chain reaction of the 
hierarchy of settlement (villages) based on the number of 
functions of different orders and specialisation and also on 
the basis of the area served by some other types can be 
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located in the lower order settlements as well. 
The other consideration on which industries can be 
located is that, the manufactured goods need vast area of 
demand rather than be absorbed in the local area. Therefore, 
the industrial unit should be located at a place which could 
meet the demand of the entire area. In other words, numerous 
factors have strong competition to meet the demand. At this 
stage, there arises the question of distributing the 
'tis 
manufactured goods at minimum cost in the market. Therefore, 
in the location of a particular industry or factory location 
and distribution of other factory are of prime concern. 
Because it is the aim of the manufacturers to get maximum 
profit. For this purpose the number of theories of location 
have been advanced - These are : 
1. The central place theory 
2. Growth pole theory etc. 
In general following factors exists considerable 
influence in deciding the location of an industry : 
resources, labour, transport and communication, site and 
service, market, finance and availability ot 
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entrepreneurship and talent. 
The first and the foremost factor on which an 
industry can be set up is resource. The main resources which 
have great significance for industrial development of the 
region are minerals power, forest, agriculture and 
livestock. These resources are directly or indirectly 
provide raw materials for industrial development. 
On the other hand Agricultural resources do not onlv 
provide food for the people but also raw materials for manv 
cottage and village industries and to small seal industries 
for the manufacture of Jellys, Jams and Juices or Jaggery 
making, oil pressing, perfume oil, pulse and flour making. 
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Agricultural waste may be used for making card board and 
paper. 
The other important resources which are useful in 
small scale industry are livestock resources. Livestock 
includes cattle, buffaloes, sheep, goats and poutry. The 
livestock products for industrial development comprise milk 
skins, bones, horn and wool on the basis of these livestock 
products dairy farming, leather processing, wollen carpet 
weaving, bone mills and horn industries can be established. 
Other important locative factor of small scale and 
cottage industry is site and services. Site requirements for 
industrial development can be of considerable importance. 
Both extensive and cheap site is needed. Ground should be 
that and served by adequate transport facilities. Tlie 
availability of general services can be the most important 
factor with respect to the suitability of particular site. 
Public services, such as roads and railways, schools, houses 
and other buildings should be available within reasonable 
distances. If these features are not available than an 
industry can faces many problems. 
Market is another effective factor which attracts 
the enterpreneur to institute the factory. It has been 
observed that without proper market facility an industry 
cannot run smoothly. Therefore, it is becoming more and more 
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important that industries should be located as near possible 
to the markets. The location of industry are the outcome of 
decision making by manufacturers in which each aspects 
influence the other. Generally these industries select such 
locations that offer the lowest costs of production. 
2.2 Choice of Technique : 
Technological perspective of development for small 
scale and cottage industries will be viewed and built up 
with reference to skill development of village artisons and 
an appropriate technology. 
Technological choice and adaptation are important 
aspects of economic engineering. Technology as a factors ot 
production has changed its face and made an important 
contribution in the emerging industrial estates which is 
different from the old one. Strategy are based now on 
completely new consideration i.e. decision-making apparatus 
finance mobilization, skill requirements production 
programming and markets. 
Science and technology must be harnessed to solve 
the economic malaise of the teeming rural millions. No doubt 
the new technology would quickly displace the existing 
methods of production, but in developing nation the fruits 
of this new technology are not shared by the rural areas, so 
we should adopt that technology through which the fruits of 
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progress are shared by rural areas which are at the bottoin. 
The new technology that is capital intensive technology Is 
designed to save labour and maximise profits which gives a 
picture of small islands of prosperity in a ocean of poverty 
and misery. 
In developing countries the technical possibilities 
of small industries remain unexplored. So the attention of 
developing economies should not be directed to the economies 
of size. They should try to get the highest efficiency froni 
small units. AE Morgan rightly says, "Big industry makes the 
top man bigger we have little idea what the results might 
have been if equal attention was given to making small size 
effici ency." 
Small industries have become a way of life in many 
areas. The expansion of small scale industries has given 
extremely large scope for governmental penetration in the 
industrial activities of a large number of persons scattered 
almost in every part of the country. Commenting upon small 
scale industries, the stateman remarked in its editorial 
headed "The Pampered Sector" which means that to treat them 
too kindly and to do much for them in order to make them 
comfortable. 
During the process of technological transformation, 
it is essential to acquire higher technology. But 
sophisticated technology is heavily concentrated in the 
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advanced countries. Without adequate support of technology, 
the developing countries are considerably handicapped. This 
present one of the most difficult problem facing the 
industrialization programme for developing countries. 
Technology is not only related with the utilization 
of sophisticated machinery for production but it much more 
than that. It can be defined as systematic application of 
science and other organised knowledge to practical tasks. 
The developing countries have to make rural areas 
more prosperous and self reliant. Great leader Rabindranath 
Tagore, Gandhiji and others liad great stress on rural 
development and improvement of the technology of village 
arts and crafts. Gandhian movement gave now turn to 
industrialization and machinery. According to him western, 
technology is good for major industries. This technology is 
expensive and complicated. It is also wasteful in the 
country like India. Gandhiji said that "If villages Perisii, 
India, also perishes". He also warned that India need to 
copy the western world. 
Naval J. Tata once said, "we have already reached 
the limit of our labour intensive industries such as jute 
and textiles which are over-staffed. The employment 
generating capacity in cottage industries in 8 times more 
than large industries". 
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Appropriate and Intermediate technology can give the 
answer of the needs of developing countries. As these 
countries always facing the problems of choice of techniques 
in small scale sector that what technology is best for these 
industries either capital intensive, labour saving and 
sophisticated western technology or traditional one which is 
not systematised and wasteful to an extent. 
Dr. Schumacher, felt that western technology is not 
capable of solving the problem of poverty of developing 
economies. He wanted appropriate technology for these 
countries. He says that we must have technologies with a 
human face. This great economist was always an exponent of 
the principle 'Small is Beautiful'. 
In countries like ours we should consider and decide 
what is in the interest of a nation. We should maintain and 
preserve individuality in the international community, vjith 
the aim of maximum self reliance and self-sufficiency. 
As small scale and cottage industries contribute a 
lot off to national economy and also give a confidence to 
self reliance and self sufficiency, therefore, the 
technology which is used in these industries should be 
labour intensive. It must be cheap and based on the maximum 
use of indigenous raw materials. The techniques which are 
used by these small scale and cottage industries should be 
self help techniques and one can use without any help of 
others . 
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There is a need to lackle the problem from the field 
level. In other words we may have to evolve technology 
suitable to our needs. Gandhiji was in favour of developing 
a technology which did not only create the article value 
system for the society but also could harmonise with the 
existing culture. In order to bring about this orientation, 
we have to boost up the developing programmes v;hich must 
have relevance and interaction with the people and their 
dire needs. He rightly said, that we have to work at the 
links of technology with raw materials, social needs, 
peoples' skills etc. 
Poor nations like India should foster its ovvn 
technology. India do not need a stereotyped technology but a 
technological mix which would contain advance and 
traditional technologies and it is more appropriate to its 
needs. 
Now a days choice of technique is burning issue in 
large scale as well as small scale industries. Planners are 
busy to find out that wehat technology is best for the 
developing countries like India. What is the more 
appropriate technology. Which is useful to there countries. 
So the technologies which are adopted by these countries for 
their small scale and cottage industries should be 
appropriate in nature v/ith some objectives i.e. increasing 
employment opportunities, raising the standard of living of 
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the rural areas or rural society, reducing the exoders to 
cities, reducing inequality of wealth and incomes, 
eliminating regional Imbalances and securing social justice. 
It is an experiment in involving appropriate techniques for 
development of small industries in the country side. 
The techniques of the Industrialization should be as 
easy as a common man can use it to work. Also, he should be 
able to institute the small industry of his own choice and 
i nterest. 
2.3 Rural Entrepreneurs : 
The entrepreneur is the man who sees the opportunicv 
for introducing a new technique or a new commodity or an 
improved organization or for the development of newlv 
discovered resources. 
Economic activity of the nations has been a 
corollary to the amount of Industrial enterprise. An 
economic historian Arthur H. Cole, in 1949 said that, "to 
study the entrepreneur, is to study the central figure in 
modern economic history, "and to his way of thinking, "the 
central figure in economics". Later, in 1961 McClelland 
argued that the rise or fall of nations is preceded by a 
preponderance or lack of individuals with entrepreneural 
g 
quail ties. 
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McClelland defines an entrepreneur as "some one ivho 
exercises some control over the means of production and 
produce more than be can consume in order to sell (or 
exchange) if for individual (or household) income" and again 
as "the man who organises a firm (the buisness unit) and or 
increase its production capacity". To sum up, an 
entrepreneur is a bold person, he is willing to under take 
hard, difficult or dangerous tasks, he is ready to try 
something new, he organises the undertaking; he manage the 
undertaking; he is prepared to assume the risk in all these 
10 doing for the sake of the profit. 
Different theoretical approaches are suggested for 
identification of entrepreneurship. These are personality 
theory approach, field theory approach, and Role theorv 
approach. 
The 'personality theory approach' assumes that an 
individual's personality is formed more or less once and for 
all in early childhood. Hornday and Bunker found through 
this approach that the most important entrepreneurial 
characteristics were intelligence, creativity and energy 
level, need for achievement, taking initiative and self 
reliance and that the set of characteristics next is 
importance as risk taking, physical health, innovation, 
leadership, effectiveness, ability to relate effectively to 
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others and accuracy in perceiving reality. 
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The second approach that is "Field Theory approach", 
is holding that personal traits are inseparate from social 
institutions in which actions are performed. Gaikward and 
Tripathy conclude. "A factor closely dependent on the socio-
psychological environment of the community is the type, 
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extent and distribution of entrepreneurial talent. McCrorry 
tired to "isolate, by comparison of case histories ui 
individuals enterprises, the factors that seem most commonly 
associated with growth, decline or stagnation". 
"Role theory approach, put forward by lenks, which 
states: "Role stands in one sense for the patterned 
expectations in a society or a group which an individual 
tends to fulfil; in another for a socially differentiated 
type". 
In rural context, the pattern of Industrialization 
and the sources of industrial entrepreneurship are closely 
related to socio-cultural background, economic opportunities 
and local talent and ambition. Socio-culture adaptations to 
the industrial needs in rural holds a key to the development 
of entrepreneurship there. The occupational background has a 
decisive influence on the abilities, approac, performance 
and requirements of industrial entrepreneurs. 
An active and harmoneous socio-economic climate 
facilities the emergence of entrepreneurs but beside this 
there is an imperative need to provide the right motivation 
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and environment for the success of entrepreneur. They must 
be provide right type of facilities and the economically 
judicious incentives in order to accelerate the growth 
process, incentives and facilities should not only exist but 
also be made available, without the entrepreneurs having to 
go through the frustrating experience of bring shunted frohi 
pillar to post to get them. Proper coordination of the 
various assistance programmes and steamlining of the 
procedure go to a long way to encourage industrial 
entrepreneurs. 
A perspective industrial entrepreneur is heavily 
v;eighted with a number of consideration before starting a 
new venture especially in rural areas. The importance ones 
are as follows : 
(a) VJhat, where and how to produce? 
(b) Arrangement and safety of Finance. 
(c) Reasonable return on investment. 
(d) Securing land, factory shed, raw material, skilled 
labour, machines, technical know how etc. 
(e) Present market potentialities and future demand. 
(f) Ingenuity to initiate, organise and successfully run 
an enterprise. 
(g) Type and nature of assistance and guidance available 
and their sources and formalities. 
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Rural entrepreneurs of traditional industries 
generally operate under less heavy weight of the above 
considerations because of their close or near close 
associations and direct or indirect contact vji th the knoiv 
how of these industries. On the other hand the entrepreneurs 
of non-traditional industries are Ignorant about the 
feasibilities of these industries as about the techniques of 
production and marketing. 
Promotion of rural entrepreneurship for the non-
traditional industries serves the broader economic interests 
of rural areas. It is recognised that agro based industries, 
especially of traditional type are generally consumer 
industries, without very many complementary, ancillary or 
other inter-industry relationships. For this reason, the 
development of this segment of industries alone is not 
expected to generate enough. "Secondary" or "Multiplier" 
effects for the overall development of the area. 
Entrepreneurial development through the balanced and 
self-financing incentives has a special significance in the 
context of rural environment, where the past experiences of 
entrepreneur are very few in the field of trade, 
merchandising, party artison work etc. So, the requisite 
entrepreneurship has to be attracted from outside the rural 
areas where such an experience entirely lacking. But it is a 
very hard task, because of many hinderences. As Gunnar 
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Myrdal has emphasised, there are certain centripital forces 
which tend to build up comulatively the industrial 
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attractiveness of the already more developed areas. On the 
other hand outside entrepreneurs will need more substantial 
incentives and facilities for competitive manufacturing and 
selling. As we know that extend and character of incentives 
are vary from one environmental situation to another 
environmental situation so the point which comes is that the 
incentives must be growth promoting and not growth 
i nhibi ting. 
Entrepreneurs of small industries in rural areas are 
vary at different levels of development, usually the pattern 
is that the farmer obtains informal on the job 
apprenticeship training in a craft or trade, and either 
joins the unit which trains him or starts on his own. Other 
main sources of entrepreneurship are traditional artisans or 
traders, whose sons either carry on the same or related 
occupation or diversity, e.g. from blacksmith to welder 
vjoman entrepreneurs are also mostly originated from the 
farming sector, tend to concentrate on handicrafts, garment 
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and food related industries. 
But now the total scenario has been changed after 
the declaration of the international year of women in 1973. 
The approach to women entrepreneurs began to change, and the 
government announced various schemes to bring result into 
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the mainstream of Industries. As a result of these schemes 
the number of industries which are governed by women 
entrepreneurs rose in number. For example, in Kerala the 
number of industrial units run by women was only 73 during 
1975-78 but it registered a steady growth and became 1143 
during 1986-87 and then it rose 4190 in 1993.^^ The growth 
of industrial units set up by women entrepreneurs is not 
only in number but there is a shift from stereotyped 
household entreprises to specialised type of industries. 
Entrepreneurship development is a process, and the 
entrepreneure as an individual is a significant factor in 
the process. 
2.4 Rural Economy : 
The rural economy in India is primarily an agro 
based economy where about 667o of its working population is 
engaged in a agricultural activities. 
The developments at the agricultural front cannot 
provide an unlimited scope for large employment in the 1 on^ 
run. Therefore the solution to rural unemployment in 1 on^ ' 
run and under employment has to be found in the production 
techniques of existing rural industries and encouragement of 
new village and small scale industries. 
Identification of rural economy is based on certain 
objective. Mainly weather the village is fully or partially 
depend on agriculture and on industry. What product does the 
villager produce. How much the village is contributing to 
the economy of a country? What is percentage of 
contri buti on. 
Basically rural economy stands on agriculture, 
household and cottage industries, cooperative farmin*', 
Cooperative farming held out promise for rural development 
with Justice. 
A number of non traditional means of employment such 
as technological services, transport, small scale 
industries, business, cold storage, handicrafts, mining, 
plantation agriculture credit and banking, various hire 
services based on modern machinary development etc. 
But as we mnow that India lives in village and about 
707o of its population depends on agriculture directly or 
indirectly. So the rural industries should based on 
agriculture and handicraft. Rural industries mainly cottage 
and small scale industries apart from Agriculture still 
constitute the most extensive occupation of people in India. 
Cottage industries have an important place in Indian 
economy. Their place should be determined by the extent to 
which they are economical and produce commodities so cheap 
as to compete with similar goods produced by the alternative 
methods of production. This indicates great scope for these 
industries but distributed both in rural and urban areas. 
They may help to meet a variety of essential needs connected 
with agriculture, housing transport and the demand of every 
day life. 
Household and small scale industries have been 
assigned a vital role in the industrial economy of the rural 
centre of any state. These industries contribute a large 
extent of industrial production. These industries could 
generate a large number job opportunities not only creating 
direct employment avenues but also by their multiplier 
effects on other sector of small scale industries where 
large employment opportunities could be generated in the 
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short term and with small capital. 
In the past the Indian villages were usually self 
sufficient and self dependent. They produced most of the 
articles of necessity of village people, and had a certain 
number of artisans, Blacksmiths, carpenters, oil men, porter 
etc, to make new articles and repair old ones. But now 
village craftman produced some commodities of special types, 
those of metal, embriodry, carpet, cotten prints etc. which 
are not only sent to the urban areas for sell but also 
export to other countries where these articles are known for 
their great values. 
In countries like Switzerland, Germany and France, 
there exists today a large group of small scale industrial 
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workshop and units side by side with the large factories. 
Japan furnishes the most striking examples of the survival 
and growth of small scale industries with such an economy, 
and the efforts made by people it has become one of the 
leading industrial power in the world. 
In India also through the training of several 
generations, the work of our artisans had attained the high 
degree of perfection. The ingenuity of craftmanship had 
attracted a large number of admires all over the world, lo 
quote the industrial commission. "At a time when the west of 
Europe, the birth place of modern industrial system, vvas 
inhabited by uncivilised people, India was famous for the 
wealth of her rural and for the high artistic skills of 
crattmen. 
Cottage industries offer opportunities for the 
development of inherent talents and aptitude of rural 
workers. Which calls for a congenial atmosphere. Talents and 
qualities cannot develop in a factory there thousands of 
workers participated in the productive process. These 
talents can best be developed in the homely atmosphere of 
cottage industries only. 
Small scale and cottage industries can not be 
ignored in national plans for economic development because 
it represents a very important and vital part of the 
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economy. It is next to agriculture in terms of manpov/er. 
Although their techniques may be old fashioned and equipment 
primitive or inefficient. Yet they have all required 
training and experience in production and in vi evj of tne 
over all shortage of trained personal it would be short 
sighted to over look the talents. Such skills and crafts 
have been handed down from generation to generation, and in 
view of the present limited employment and training 
opportunities available, these skills and crafts will 
continuous to be practiced as long as living can be obtained 
from them. To ignore this important source of available 
skill would amount to a wastage of valuable assets. 
One of the burning problem of rural areas is 
shifting of population from rural areas to urban centres for 
Job, which can be solved by introducing cottage and small 
scale industries in rural areas. The phenominal programme 
made by Japan in the rural economy has demonstrated that 
unemployment and shifting of population in rural areas may 
be solved through the development of small scale and cottage 
i ndustries. 
It is really a good sign of the time that we have 
begun to realise that in a large country like India vji th a 
large agricultural population, there is a great scope for 
cottage industries in rural areas and steps have alreadv 
been taken by central and state governments to find out v;ays 
f)b 
and means for improving economy of rural areas. 
It is therefore, desirable that cottage industries 
should survive as the corner stone of a healthy-
decentralised modern economy which will help our teeming 
millions to maintain a reasonable standard of life and this 
can be done only if we have the will to tackle the problem. 
2.5 Finance For Small Scale and Cottage Industries : 
Every Industry whether it is large medium or small 
cannot run without adequate Finance. Financial requiremencs 
of different sectors of industries in developing countries 
vary in extent and perhaps in structure. The sectors of 
rural industries (i.e. small scale and cottage industries) 
are artisan based enterprises having different production 
sizes and structure, different product composition and 
different market composition. 
The small producer requires finance to purchase 
machinary, to buy raw materials and to meet the expenses of 
production. These industries also requires funds. In rural 
areas, small producers and artisans find it difficult to get 
the necessary capital and have to pay unduly high interest 
20 
rates. There is only one source of finance to rural 
industries is money lenders. But in urban areas, capital is 
better mobilized; there are indigenous banks to finance 
these industries in urban areas. 
b / 
As we know that large modern factories are generally 
cooperate bodies and have their own financial arrangements. 
On the other hand small modern factories and artisan based 
enterprises however, work under considerable financial 
constraints and are In need of easy and concessional finance 
21 from general or specified Institutions. 
The seminar on financing of small scale Industry in 
Asia and the Far East, held from 5th to 9th April 1971 in 
New Delhi, India, under the auspices of UNIDO in Cooperation 
with ECAFE, observed the following on the subject. 
Governments in the region should persuade the 
commercial banks, firstly, to enlarge the flow of funds for 
lending to small scale industries; secondly to provide 
working capital and medium term loans on the basis of a 
single appraisal of loan applications and thirdly, to 
effectively utilise extension services provided by the 
government agency. 
The central banks of the countries in the region 
should play a greater role in small Industry financing 
through augmenting funds with commercial banks for the 
purpose credit guarantee and insurance schemes, simplifica-
tion of procedure and liberalisation of terms and 
conditions. 
{)l) 
There should be equity participation by the 
government or central financing institution particularly in 
backward areas; which should be for a specific period and on 
a revolving basis. 
'fcj 
Credit screening should not depend on collateral and 
security requirements, but rather on technical assessment of 
prospects for the project as well as an evaluation of the 
entrepreneurs capabilities. 
The above recommendations show an added weightage 
for small scale industries. 
In India, a multiplicity of institutions as a part 
of their general financing activities help in financing 
rural industries. 
These institutions are mainly compri ses of 
Commercial Bank, National small industries corporation, 
Small Industries Development Bank of India, Industrial 
Finance Corporation of India, Industrial Development Bank of 
India, Industrial Credit and Investment Corporation of 
India, Unit trust of India etc. 
The selected commercial banks which was first under 
the social control and later under nationalisation, have 
been given a new direction for financing priority sector 
which includes agriculture, small scale industry export 
6:1 
under their Liberalised Credit scheme for small scale 
industries, the state bank of India and other nationalised 
banks accord special preference for financing small units 
set up by craftmen and other qualified entrepreneure and 
also by unemployed engineers and technically experienced 
person. 
Under these schemes, loans are provided to deserving 
entrepreneurs for acquisition of machinary and for working 
capital requirements to the full extent in suitable cases. 
All scheduled commercial banks sanctioned credit 
limit to small-scale industries aggregating Rs. 7,060 crores 
at the begining of 1987. 
The Credit Guarantee Scheme, introduced in July, 
1960. The objective of this scheme was to provide a measure 
of protection to specified banks and financial institutions 
against possible loses in respect their loans to small 
borrowers in the priority sectors, including small scale 
industrial units. 
Another corporation was set up in 1955 named 
National Small Industries Corportion (N.S.I.C.). The main 
functions of the corporation are : 
(A) To secure governments orders for the output of 
small-scale units; 
V!) 
(B) To provide financial, technical and other assistance 
to enables the small units to fulfil such orders; 
(C) To underwrite and guarantee loans from banks and 
other credit institutions to small scale units. 
This corporation also introduced a scheme for Hire 
purchase on easy instalments of machinery and equipment 
needed by small industries. 
In July, 1948 the Industrial Finance Corporation of 
India (IFCI) was set up. Now it is corporation is subsidiary 
of the industrial development bank of India. This 
institution provides long term assistance to industrial 
22 
units both in the public and private sector. 
The Industrial development bank of India was set up 
in 1964. This bank has three separate wings; the domestic 
finance v;ing, the international finance wing and the small 
and village industries wing, for its smooth and effective 
financing. The IDBI give emphasis in assistance to small and 
nev; entrepreneurs located in under developed regions. 
The Small Industrial Development Bank of India 
(SIDBI) was set up by the government of India under a 
special Act of the parliament in April, 1990 as a wholly-
owned subsidiary of IDBI. SIDBI has taken over the 
outstanding portfolio of IDBI relating to small scale 
sector. 
SIDBI is now the principal financial institution for 
promotion, financing and development to small scale 
industries in the country. During the first two years of its 
operation (1990-92) SIDBI's sanctions and disbursements 
amounted to Rs. 5,310 crores and Rs. 3,870 crores 
respectively. 
A number of agencies are thus seen to finance rural 
and small industries in India in different forms, 
individually as well as collectively. 
In Philipines and Republic of Korea area based 
approach has been adopted for financing industries as one of 
the sectors of rural economy. This approach is adopted by 
Rural Banks in these countries. The salient features of the 
working of these banks are given below. 
(A) Industrial loans are given to small industries 
operators for a period of not exceeding 180 days 
(renewables for another 90 days) to finance their 
requirements for labour, raw materials, and expense 
associated with the manufacturing, processing and 
marketing of their products. 
(B) Loans are also given for agricultural or industrial 
machinary, tools and other equipments needed in the 
farm or necessary to putup as essential or 
semi-essential industry or to improve or expend one 
already in existence, payable with in a period of not 
more than five years. 
The local development approach towards financing 
rural Industries has been adopted even in developed 
countries like the U.S.A., where rural industrialisation is 
accepted as an integral component of development and 
diversification of rural economy. For the development of 
rural industrialisation some specific programmes have been 
introduced by government. These programmes are Small 
Business Administration (SBA), Economic development 
administration, etc. 
Under the programme of SBA loans are given to 
encourage economic growth and prosperity in a community, 
expand and remodle building and to purchase operating 
machinery and equipment for use by business. 
The government of Newzealand has taken measures to 
assist the industrial development in regions where the 
growth of population and economic activity has not been 
satisfactory. These measures include the provision of 
Finance and the grant of selective freight subsidies for new 
industries. The development Finance Corporation a government 
body provides finance to qualified industries. 
The Japan, institutional finance and other 
assistance are provided to industries located in rural and 
in farming areas. These industries are mostly of the local 
resource type like textile ceramics. A network of government 
financial corporation and private financial institution can 
be seen in Japan which provide finance to small and medium 
enterprises. The government of Japan also laid emphasis to 
extend long range planning aid and guidance to industries in 
new locations. 
Observation from the above discussion tells that 
both developed and developing economies are busy in removing 
the problem of finance in small scale and cottage 
i ndustri es. 
/'.< 
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REVIEW OF LITERATURE 
The promotion of small industry sector has been 
regarded as an important element of the developmental 
strategy. The subject has naturally aroused considerable 
interest resulting in numerous research studies and a lar^ ;e 
resulting in numerous research studies and a large volume of 
other literature. The studies of this sector includes mainly 
publications in the form of model schemes. Project sheet and 
Progress reports coming mainly from the government sponsored 
agencies, which are descriptive and informative in nature. 
The definitions adopted in different countries have 
evolved in the context of their specific circumstances. 
One of the definition which is adopted by Jrd 
session of E.C.A.F.E. held in Bangkok and the fiscal 
commission of India 1949-50 is as "one which is carried on 
wholly with the help of numerous of the family, either as a 
whole or part time occupation. 
According to P.C. Mahalonobish in 1955 "The 
household and hand industries were viewed both as generators 
of surplus to sustain and possibly to increase, the 
investment in heavy industry, and as a solution to the 
problem of unemployment' ...2 
2 
(6 
According to Goverment of India, Planning Commission 
Second Five Year Plan 1956. It has been postulated that 
promotion of small scale enterprises enable the mobilization 
of talent capital and skills, and checks over urbanisation 
3 
and concentration of incomes. 
Professor Farooquee has rightly remarked in 1958 
that the case for small scale and cottage industries is not 
a case for protecting uneconomic and inefficient industrial 
units, but for developing their economic possibilities by 
introducing up to date improvement in their technique of 
production and organisation. 
Baljit Singh in 1961 also survey these industries 
and said "survey of household industries highlighted that 
technology used was traditional with little or no 
application of modern science." 
Dhar and Lydal1 in 1961 argue that since there is no 
overall shortage of small entrepreneurs in India, there is 
no need to search for talent and resources, but there is 
good case for trying to make the path of new entrepreneurs 
as smooth as possible. However, studies seeking the 
determinants of the supply and growth of entrepreneurial 
resources are extremely limited in number and scope. 
M.S. Shetlry in 1963 said that in Japan and USSR 
Small Scale Industries have been developed on farms. They 
7;) 
are providing employment opportunities and supplementing^ 
income of the farmers. In Japan 2,33,176 factories were 
working in 1953 and small industries constitute as much as 
99.5 percent of the establishment. 
In 1964, AlokGosh pointed out that "In a progressive 
expanding economy these industries can reach a level of 
efficiency only by means of the introduction of better 
techniques for intensification of the application of 
capital. This means that if the process of development if to 
succeed, the cottage industries would ultimately have to be 
transformed into mechanized units using power and better 
techniques". "A large number of people of our country are 
unemployed and even those who are employed remain idle for 
many month in the year. Therefore, our problem is to 
discover such industries as would provide employment 
opportunities both for the unemployed and the underemployed 
Q 
and as could managed with small capital" . 
J.C. Sandesara said that "it is generally believed 
that units setup in the Industrial estates perform better as 
they have easy and ready availability of facilities and 
infrastructure, and they also same time, effort and expanses 
in erection of a factory. Moreover, location admldst other 
units in the estate can also help the unit through different 
types of linkages. However, on the basis of a review of the 
existing studies, Sandesara here also concludes that smal] 
f 
0 
scale units outside the industrial estates performed better 
9 
as compared to units inside the estates. 
The case studies sponsored by the UNESCO Research 
Centre, in 1966 highlighted that traditional social 
institution played an important role both in the selection 
of small scale entrepreneurs and in determining the size of 
their undertakings. The study suggested that "the social 
structure affects and is affected by size of the 
manufacturing plants. Thus the more socially privileged 
among the entrepreneurs and workers are likely to be found 
10 in the more substantial firms." 
According to Dr. Samiuddin 'the skill and training 
involved in these industries can be acquired through 
institutions other than these of traditional inheritance' 
without impairing the quality of the products or efficiency 
11 
of operation, unlike those of artistic handicrafts. 
K.K. Subramanian and S.P. Kashyap presented a report-
in 1975 and in this report they said that most of the 
survey reports pointed out that in small enterprises, method 
of production and management fell for short of meetin^^ 
1 2 
modern demands for efficiency. 
In the words of R.V. Rao (1978) "small industries 
have more advantages and even highly industrial countries 
have accepted them as a part of economic planning. Even in 
Japan, the small industrial sector has become the basis of 
ecorvomic uplift. Both communist and capitalist countries 
accept a framework of small industries along with large 
industries. India has its own Rural industrial set up, with 
its own socio-economic traditions which are coveted oy 
13 developing countries. 
In 1979 R.V. Rao said, "the technical possibilities 
of small industries remain as yet largely unexplored. Our 
attention should be directed to the economies of size. We 
should try to get the highest efficiency from small units 
A.E. Margon rightly says. "Big Industry makes the topman 
seem bigger. We have little idea what the result might have 
been equal attention was given to making small si/e 
CC- • II 1 ^ 
efficiency 
According to R.S.P. Verma in 1983 "the growth of 
small scale industries depends upon the infrastructura1 
facilities available to them. The government policies and 
programmes, financial assistance, availability of good 
quality raw material marketing of finished products, regular 
supply of power, devoted skilled workers, safety and 
security of men and material attitude of the officials, 
provision of sufficient space and transport facilities play 
1 5 
vital role in the growth of these industries" 
S.L. Kayastha, Lai Sohab Singh and Alok Singh in 
1983 said that for economic personality the modernisation, 
d: 
mechanization of cottage industry will not only provide the 
opportunities of employment to the rural people but will also cause over 
all growth of rural economy of the area. If these industries are made to 
develop in a planned way, the surrounding area is also likely to develop 
1 A 
which will push the process of transformation in all direction. 
According to Professor Sadrel Reza in 1984 "Compared 
with large and medium industries, small and cottage 
industries have better advantages in harnessing natural 
resources available in the country, employing skilled and 
semi-skilled labour managing with less developed 
infrastructural facilities and producing goods for local 
market"^''. 
According to Professor M. Shafi in 1984 "Balanced 
development of region coupled with social justice cannot be 
ensured unless the people get fully employed, where there is 
neither unemployment no under-employment and in order to 
achieve this, the agro-industrial base and the structure of 
small scale and cottage industries have to be strengthened 
and established on a large scale particularly for those who 
1 8 
cannot find employment in land base occupation". 
, S.B. Singh and B.N. Singh presents a paper in 1983 
on "Planning for rural industrialization in Ghazipur tehsil, 
A backward area of U.P. in which they sdaid. "The 
development of rural industries is not only crucial for 
accelerating. Industrial growth but also for achieving the 
6.1 
soil objectives of diversification of economic base. 
dispersal of industry and equitable distribution of 
generated wealth over space as the entire population of al i 
1 9 
classes". They further said that rural industries may 
encourage the entrepreneurial and technical skill of the 
less affluent persons which will create immediate and 
permanent employment in large scale at relatively small 
capital cost. 
A paper written by Kumrendra Singh in 1985 entitled 
"Heritage of cottage industries at Fatehpur Sikri" pointed 
out that "At present time this historical town is developing 
as a centre of cottage industries. Now this region is 
exporting many products not only in our country but also to 
foreign countries. For the development of Fatehpur Sikri as 
a cottage industrial centre, researcher make some 
suggestions and plans for improvement as adequate supply of 
light and water, labour quarters, loan facilities and rebate 
1n 1 axes etc. 
According to Suresh Kumar (1993) "Small Industries 
in rural areas provide secondary employment to 10-20?c. of the 
rural labour force. The share of non farm income in total 
income is higher for households with small holdings. The 
income share from rural manufacturing is usually 
substantially larger than the employment share" . He 
further said that "small industries in rural areas is thus 
an evolving and dynamic sector. 
8't 
In 1993 Amitabh Shukla said in his paper that "it is 
no doubt obvious that large and medium scale industries are 
moire concentrated in urban centre on account of many-
reasons as size of investment, availability of internal and 
external economies, raw materials and other facilities etc. 
On the other hand small industries do not require much 
capital and other things and therefore, may be established 
with little infrastructure. This had led to the dispersal of 
small scale industries once a wider area than large and 
22 
medium industries" 
To support the above statement an attempt was made 
by him in the state of Madhya Pradesh and the result was 
that the ratio of small scale industries to large and medium 
industries in employment generation in Madhya Pradesh is 3:2. 
It means that small scale industries provide 1.5 times more 
of employment than the large and medium industries. 
In 1994 Dr. S.C. Gangal in his paper, entitled 
"Gandhi and the "Third World" quest for development" said 
that "As regard industry, Gandhi was apparently light in 
putting the accent on cottage and small scale industries for 
predominantly agricultural countries such as India and other 
developing countries in Asia, Africa and Latin America. It 
goes without saying that village industries ensure fuller 
employment for the population, more meaningful involvement 
in work and for fewer problems of management and industrial 
relation. Above all, they help to eliminate the developing 
h[\ 
countries dependence on the industrialised nations for 
complicated and expertise and know how. Moreover, they are 
23 
environment friendly and are less depletive" . He further 
said that the small scale, decentralized Gandhian pattern of 
development also helps to reduce the risk of damage from 
aerial bombing and potential nuclear war fare. In a large 
scale industries economy, the vital industries, the life 
substance of the economy are generally concentrated at a few 
places or centres. Hence it is easier for an invadar to 
damage or cripple the entire economy through quick, 
selective targeting at one go. But in a decentralised, small 
scale, agro industrial economy such an exercise would not be 
possible without devasting the whole country. 
According to Navin Chandra Joshi 1995. "The setting 
up of cottage and rival industries will stop migration to 
cities with small implements many units can comeup and we 
should create apex marketing bodies which will market their 
products provide credit, help research and development, and 
other services. These small units will confine themselves to 
production as per specifications and quality control. Thev 
have been successfully experimented in Japan and will create 
tremendous employment opportunities in our countryside" . 
8 b 
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C H A P T E R - IV 
STUDY AREA - ALIGARH DISTRICT 
4.1 General Aspect 
Aligarh, which originated in the long hazy past, is 
vwery much ancient than it is thought to be, and as happens 
with ancient settlements, its name and sometime the more 
spelling changed from time to time. The earliest name bv 
which the place was known kol . Origin of this name is 
debatable. In the ancient texts, kol is variously referred 
as a place name, mountain, sag, and Jhll (Lake). 
Jhi1 and depressions are common in this area and in 
olden time there were many depressions and Jhi 1 s, which 
have silted up in the course of time, might have existed and 
a settlement coming up at the bank or in vicinity of a kol 
(Jhil) is also likely and that could have given the place-
its name. From medieval timesd onwards the name Kol, changeu 
its spelling as koi 1 and it has stayed for long period of 
time and even today one of the administrative units (tehsilj 
of Aligarh district is called koil. 
Aligarh is one of the important district of Uttar 
Pradesh. The district lies on a vast, fertile and level 
alluvial plain, gently sloping from north west to south 
east. There are several natural depressions including those 
formed by river valley and other drainage lines. It is 
located in the western part of the state, at a distance of 
about 126 kms from Delhi. It lies in central part of 
Ganga-Yamuna. Doab. The district comprises the northern most 
part of Agra division. It is bounded by the Bulandshahr 
district in the north, Mathura district in the south and 
southwest and Etah district in the east and south-east. The 
extreme north-eastern boundary formed by the river Ganga, 
separates the Badaun district from Aligarh where as the 
extreme north-western boundry, formed by the river Yamuna, 
separates Aligarh from Gurgaon district of Haryana state 
(Fig. 4.1). 
The district of Aligarh, embracing an area of 5024-
sq. kms. It spreads fro m 27°29' to 28°n'N latitudes and 
77°29' to 73°38' east longitude. The greatest width from 
east to west is about 116 kms. and maximum length from north 
to south is about 72 kms. The district according to 1991 
census, has a population of 25,74,925. About 657o of the 
total population is engaged in Agricultural activities. 
There are 1717 inhabited villages. About 11°L of the total 
population lives in rural areas. 
The district has been divided into six tehsi1s, 
namely, Atrauli, Iglas, Koil, Khair, Sikandra Rao and 
Hathras. These tehsi1s are further sub-divided into 17 
blocks, namely Atrauli, Gangiri , Bijauli, Iglas, Gonda, 
Jawan,Dhanipur, Lodha, Khair, Chandaus, Tappal , Akrabad, 
Sikandra Rao, Haryana, Mursan, Sasni , Hathras, spread over 
1,769 villages Fig. (4.1) and Table (4.1). 
•J u 
Table 4.1 : Administrative Division of Aligarh District 
District Tehsils Blocks 
1. Atrauli 
2 . I g 1 a s 
3. Koil 
4. Khair 
5. Sikandra Rao 
6. Hathras 
1. 
2. 
3. 
1. 
2. 
1. 
2. 
3. 
1. 
2. 
3. 
1. 
2. 
3. 
1. 
2. 
3. 
Atrauli 
Gang!ri 
Bijauli 
Igl as 
Gonda 
Jawan 
Dhanipur 
Lodha 
Khai r 
Chandaus 
Tappal 
Akrabad 
Sikandra Rao 
Hasayan 
Mursan 
Sasni 
Hathras 
Source : District Statistical Office, Aligarh, U.P., Year 
1991 . 
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A.2 Physical Aspects 
4.2.1 Physica] features : 
The topographic features of Aligarh district are 
similar to those found in other parts of the Ganga-Yamuna 
Doab. Physiographically, the district contains vast alluvial 
plains, having a gentle slope from north to south and soutii 
east and is drained by the river Ganga in the north-east and 
yamuna in the north-west Figure (4.2) has bewen prepared for 
the ready understanding of the topography of Aligarh 
Di Stri ct. 
From the low Khadar of the river Ganga in the east, 
the level of the district rises sharply to the high uplands 
which crown the old flood bank of the river Ganga and then 
descands inland gradually to a depression, drained by the 
Nim and chhoiya nadi s. From here, it rises again to the bank 
of the kali nadi , which is another sandy and si 1 ty belt 
rising from the low and narrow Khadar belt of the stream. 
Adjoining it, is a fertile belt of loam soil, which sinks 
gradually into the broad control depression. 
Though the centre of the district, a broad belt of 
low-lying land runs from north-west to south-east. This 
broad low lying belt runs from the district of Meerut, 
passing through the Ghaziabad and Bulandshahar districts & 
enters Aligarh district from Koi1 itehsil in the north. The 
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depression is narrow In the north and gets wider towards the 
south and it eventually passes into the adjoining district 
ofEtah. It is believed to be a part of a very extensive 
low-lying treat which runs through the centre of the doab, 
parallel to the rivers Ganga and Yamuna. This tract is 
characterized by imperect drainage and numerous J h i1s in 
which the surface water collects. 
Beyond this dsepression, the surface rises against 
into a level plain known as western uplands. In the north. 
west, the general characteristics of the doab are 
maintained, loam alternating with clay in the depressions 
and with lighter ground on the banks of the few drainage 
channels, til] finally comes the high cliff of yamuna. Froti: 
here, the level drops to the Khadar of yamuna. In the 
south-west of the district, sandy tracts with practically no 
depression are found. 
Topographically, the district represents a shallow 
trough (Sauce-Pan shape) like appearance. On the basis of 
topography the district could be divided into three 
di vi sion. 
The Khadar plains found mainly along the river Ganga 
In the east and along the river Yamuna in the west. 
The eastern and westewrn uplands. 
The central low-lying tract. 
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Aligarh district forms part of a region which is 
known as the Ganga Plain. This plain is a depression between 
the Himalayas in the north and the Deccan plateau in the 
south. It has been filled with alluvium brought down by the 
Himalayan rivers. Various hypothesis have been put forward 
to explain the geological evoution of this plain. Edward 
suess has suggested that it is a 'fare deep' formed in front 
of the high crust waves of the Himalayas as they were 
checked in their south ward advanced by the inflexible solid 
land mass of the peninsula. Sir Sydney Burrad suggested that 
the Indo-Gangetic depression on is a great sub-crustal crack 
or rift. This rift extends from the surface for down into 
the crust, about 32 kms. deep, and is filled with alluvium. 
This vi ev; has got few geological facts in its support but is 
not adopted by geologist, who believe that the Indo-Gangetic 
depression is a true 'fore-deep' a down warp of the 
Himalayan fore land of variable depth, converted into flat 
plains by the simple process of alluviation. On this view, a 
vigorous sedimentation took place with subsidence giving 
rise to this tectonic trough of India (Wadia-1981) A third 
and more recent view about the origin of this region as a 
sag in the crust formed between the north-ward drifting 
Indian continent and the comparatively soft sediments 
accumulated in the Tethyan sea which later were crumpled up 
and lifted up in the form of a maintain system 
(Krishna-1982). A general accepted view about the origin of 
the plain is that, it has been formed by the buckling down 
of the northern border of the peninsular shield beneath the 
sediments thrust over it from the north (Krishnan-1982j 
whatevwer may be the cause which gave birth to this trough, 
but once it was formed, the depression was filled up with 
sediments brought by rivers flouring from the Himalayas and 
the peninsula (Sharma and Coutinho, 1980). It is said that 
the Indo-Gangetic depression must have been formed in the 
latter stages of Himalayan orogeny, when the Indian shield 
under-thrust the Asian continent (Krishnan-1982). 
The exact thickness of the alluvium has not been 
ascertained. Oldham, on the basis of geological 
considerations, posterlated the depth of the trough to be 
about 4,600 metres near its northern limit, from which the 
floor slopes upwards to its southwern edge where it merge 
with the vindhyan upland of the Daccan (Oldham, 1917). On 
the basis of geodatic observations, Glennie estimated its 
thickness to be about 1.950 metres (Glennie 1932). Recent 
gravity magnetic and serimic exploration shows that it is 
variable from less than 1,000 to over 2,000 metres. In 130 
borings, the depth from the surface the bed-rock was found 
to range between 400 metres and 100 metres (Wadia 1981) 
Aero-magnetic surveys of the Ganga's basin indicate that the 
basement rocks lie at a depth of about 7,000 metres and 
geophysical indications of the basement are at depth of 
9:1 
6,000-7,500 metres below the surface (Krishnan 1982). The 
data collected by the survey of India in Bihar reveals that 
the thickness of the deposits in the basin may be 1,80U 
metres and probably less than 3,000 metres. 
Recently during a drilling operation at Aligarh 
railway station, the central ground water board. Lucknow 
(1978), has indicated that the read thickness of the 
alluvia] deposit at Aligarh is only 379.5 metres. A more 
recent report by the Hydrological department of Uttar Pradesh 
(1984) has indicated that the alluvium comprising of sand, 
silt and clay extends down to a depth of 286.69 metres at 
Aligarh, below which sandstone have been encountered. 
The alluvial deposits are divided into bhangar and 
khadar lands. The bhangar lands are older alluvium and 
correspond in age, to middle pleistocene period, while the 
khadar lands are newer alluvium. The bhangar lands occupy 
the higher ground, forming small plateaus in the interfere 
areas, above the general flood levels of the main rivers 
and their tributaries, where as the khadar lands, newer in 
age form the flood plain along the river bank. The most 
important material in bhangar lands is clay which at places 
becomes loam to sandy loam and the colour of these lands in 
rather dark. Kankar deposits of various shapes and sizes are 
also found. Another characteristic of bhangar lands is that 
large areas of rich agricultural tracts have become 
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unsuitable for cultivation due to the presence of reh. The 
khadar lands of the district are composed of sand, silt and 
c]ay. They are of light colour and generally poor in 
calcareous matter. 
Medlicott (1880) Center (1880 and Voelcker 1897) 
were among the first to attribute the origin of salts in 
soils of India to the decomposition of rocks through the 
agencies of water and atmosphere gases Rock weathering is 
the primary source of all kinds of soluble salts usually 
found in soils. The sources of salts are from the secondary 
deposits such as shales, sandstones, glacial and wind born 
materials and unconsolidated alluvium of various geological 
ages (Kalley, 1951 ) . 
4.2.2. Drainage : 
In Aligarh district rivers constitute on important 
feature of the landscope. The river also effect the land 
besides being one of the main sources of water supply. These 
rivers follow the general slope of the land and traverse the 
area from north to south and southeast (Fig. 4.3). These 
rivers can be placed into two categories. First the rivers 
which have their source in the snowny caps of the Himalayas 
and the second are those which have no permanent source of 
v;ater supply and completely dry up or are reduced to 
insignificant stream in the hot season. Rivers Gan^ .G a:-
J O J 
Yamuna are in the first category and rivers like Karon, 
Sengar, Neem and Rind come under second category 
respectively. 
Rivers are beneficial in two v;ays. Firstly they 
provide water for irrigation purpose and secondly they 
bring yearly enormous loads of alluvial deposits from the 
mountains and deposit it on their beds and sides. These 
alluvial deposits help in the formation of very rich and 
fertile soils. Rivers help in the process of renewing the 
fertility of the land with their yearly fresh deposits. 
Both the rivers Ganga and Yamuna, flowing on the highland 
peripheries of the district bring with them large amounts 
of alluvium which is further transported to the low lying 
areas of the district. 
4.2.3 Climate : 
The climate of Aligarh district vacillates between 
the two extremes of severe cold in winter and oppressive 
heat in summer. The district experiences tropical monsoon 
type of climate with its characteristic seasonal rhythm 
marked by the north east and south-west monsoon. The 
rainfall is scanty averaging 60 to 70 centimetres per 
annum. The year is generally divided into the following 
four season. 
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1. The cold weather season (Dec. to Feb.) 
2. The hot weather season (March to Mid June) 
3. The season of general rains (Mid June to Mid Sept.) 
4. The season of retreating monsoon (Mid Sept. to Nov.; 
The Cold Weather Season : 
The cold weather season is characterized by-
cold dry air which blows continuously during the three 
months. Due to fall in temperature and rise in pressure the 
whole district comes under the influence of high pressure 
belt. In the beginning of this season the considerable fall 
in temperature is experienced. The maximum temperature falls 
from about 29°C to 23°C, while the minimum falls from 12°C 
to 10°C in December. In the month of January the temperature 
further decrease, when the maximum and minimum are 21 °C t(5 
7°C. The cold waves from the Himalayas also bring a fall in 
temperature to about 4°C for a short period. The prevailing 
wind direction is normally from North & North east to west i 
South west. These winds are dry, light and generally blow at 
an average speed of about 3.2 kms per hour. The sky for the 
most part remains cloudless. The rainfall is very small 
irregular and sporadic and is caused due to the western 
depression. The rainfall for the months of December, January 
and February 1985 was recorded to be 1.57 cms, 2.78 cms, and 
0 cm. In February there is a little change in weather except' 
for an increase in temperature by the end of this month, 
Ot 
with the northward movement of the sun temperature rises 
rapidly and the hot weather season begins. 
The hot weather season : 
This season is characterised by the rising-' 
temperature and falling pressure. This season begins in 
March and continues till mid June. In March the maximum and 
minimum temperatures are about 34°C and 15°C. The 
temperatures continue to rise in April. The month of May and 
June recorded exceptionally high temperature, as high as 
43°C or 4°C and even more than 46°C for few days. The days 
are characterised by intense heat and dry air, the lou 
relative humidity. A regular phenomena of this season is the 
blowing of hot and dry winds, locally called as 1 oo, which 
blow with great velocity of about 5.5 kms. per hour in the 
month of March. It reaches its maximum in June when its 
velocity is about 10.5 kms. per hour. The humidity is lowest 
occasionally falling to 2 or 3 percent in afternoon in these 
months. Dust and thunderstrom is another peculiar phenomena 
of this season, which are locally known as andhi s. These 
stroms are generally occur in the afternoons and are 
accompanied by equally winds, thunder, blinding dust and 
sometime rains. The total rainfall recorded during the 
months of March April and May in 1985 was 2.18 cms, 4.63 cms 
and 4.68 cms. 
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The Season of General rains : 
On account of the excessive heat of the summer 
months a low pressure area develops in north western India 
and by the middle of June it brings a complete reversal in 
the air movement. With the arrival of humid oceanic currents 
temperature falls, air cools and rainfall starts. Maximum 
and minimum temperature falls from 40°C and 27°C 
respectively in June to 34°C & 25°C in the month of July. 
The relative humidity increases from 30 percent in May to 74 
percent in the last of June and 84 percent in July and 
August. The sky is generally overcast in this rainy season, 
the average cloud cover being seven-tenth in July. The time 
of the onset and retreat of monsoon varies from year to 
year. The rains generally set in by the middle of June and 
continue till the end of September or early October in 
Aligarh District. The monthly distribution of rainfall 
through out the season is not uniform. The average annual 
rainfall is about 70 cms, out of which about 90 percent of 
the total is received during this season. The most important 
characteristic feature of this rain is that it does not fall 
continuously and there may be two or three days of 
continuous rains followed by dry intervals of a weak or ten 
days . 
The Season of Retreating monsoon : 
The withdrawl of southwest monsoon takes place 
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usually by the third week of September. Rainless intervals 
become longer and the retreat of monsoon takes place. The 
season of retreating monsoon is characterised by hot and 
sticky weather and rise in temperature which starts fallin<; 
by the end of October. The skies are clear and relative 
humidity falls to 47 percent. The precipitation in October 
is only about 3 cms. and cloud cover rarely exceeds 
one-tenth. Due to clear sky the day temperature is high but 
the night temperature falls. The maximum and niinimun 
temperatures in the month of September are about 33°C and 
24°C respectively. 
4.2.4 Soils : 
Soils from one of the most important natural 
resources available to man. It provides food to all the 
plants, which sustain animals and men and is a huge 
reservoir of material wealth. An enormous variety of 
products is derived from the soil, therefore our main task 
is to make good use of it. 
The soils of Aligarh District are much the same in 
composition and appearance as those of the doab. It is 
observed that the topography has great influence on the 
soils of Aligarh. Due to the Sauce-Pan shape of the 
district, with the rivers Ganga and Yamuna flowing on the 
high land peripheries and a control low-lying tract, the 
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alluvium brought by the rivers spread over the whole 
distric. The alluvial soils of the district have been 
divided into two broad geological divisions : older alluvium 
(bhangar) and the newer alluvium (Khadar) . The older 
alluvium is in the process of denudation and it occupies the 
level plains whereas the newer alluvium is in the process of 
building up and it occupies the flood plains of the rivers 
and their tributaries as a result of which the constituents 
of such lands are renewed every year. 
According to the soil survey, carried out by the 
agricultural department of Uttar Pradesh (Agarwal and 
Mehrotra, 1951 and 1952), six soil types have been 
recognized in Aligarh District (Fig. 4.4, Table 4.2). 
1. Aligarh type I Ganga khadar 
2. Aligarh type II Eastern uplands 
3. Aligarh type III Central lowlands 
4. Aligarh type IV Western uplands 
5. Aligarh type V Yamuna khadar 
6. Aligarh type VI Trans-Yamuna khadar (stiff loam) 
1. Ganga Khadar : 
This soil type extends over a narrow belt along the 
river Ganga in the north-eastern part of the district. It-
comprises of recent alluvium. The soil of this region is 
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composed of silty and sandy deposits which this tract 
receives year after year because of the over flowing of 
Ganga during the rainy season. Generally, the deposit is of 
silty nature with a varying colour from light grey to ash 
grey. The soil is immature and has a sandy to silty-loam 
texture. The ground water-table is usually near the surface 
and during the rainy season it remains virtually on the 
surface. This causes widespread occurrence of salt on the 
surface especially during the summer months. This type of 
soils, impregnated by salts, is locally known as usar. The 
area is also characterized by imperfect drainage having no 
natural flow of ground water. Therefore, the soils are 
saline in nature and alkaline in reaction with a pH usually 
more than 8.0. Thus, generally it could be said that these 
soils are shallow, alkaline mildly calcareous alluvial flood 
plain deposits having imperfectly drained subsoils. 
Agriculturally, the region is not developed because 
of the water logging and floods, but wherever, cultivation 
is possible, the soil is fertile and good crops are raised. 
Some of the area is devoted to the production of sugarcane. 
Some salt tolerance crops such as sugarcane, barley, paddy 
etc. can also be grown in these soils. 
2. Eastern uplands : 
This soil type occurs in the entire Atrauli tehsils 
with the exception of a narrow depression in the south and 
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thin be]t of Ganga khadar in the north-eastern part of the 
district. The colour of the surface soil varies from light 
brown to dark brown. The texture of the surface soil varies 
from sandy loam to good quality loam. Usually the surface 
soil up to a depth of 20 to 25 cm. is a well drained soil 
and contains loose loam that can be easily ploughed and 
cultivated. These soils are more teached than other soils of 
the district, because the annual rainfall in this region is 
more than in other regions. The percentage of lime content 
is low and the magnesia is every where more than lime. Iron 
nodules occur almost every where in the sub-soil. The 
drainage is good as a result of which saline efflorescence 
( r^) is found only in insignificant proportions. These 
soils are deep, well drained and neutral to mildly acid in 
reaction. 
Agriculturally these soils are very fertile and 
infact, some of the highest crop yields in the district 
occur here. Jowar, bajra and maize are the major crops grown 
in Khari f season where as barley and wheat are the common 
crops grown during the rabi season. At some places mixed 
cropping of arhar and b a j r a is also practised. 
3. Central lowlands : 
The central lowland that occupies the eastern half 
of the koil Tehsil and the whole of Sikandra Rao tehsi 1 . 
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These soils have poor drainage as a result of which water 
logging occur on large scale. These soils are sticky in 
nature and generally have clayey loam to loam texture. The 
colour of these soils varies from grey to ash grey or dark 
grey lending to be black when moist. The tract is underlaid 
by a thick pan of Khadar occurlng in mild cases in the forrr^  
of nodules which at places cement together forming a stiff 
imperetable rock in the bottom layers clay content is 
maximum at the top but decreases with depth. This shows that 
the impregnable subsoil horizon does not allow the 
translocation of even the finest clay particles. Hence, 
water logging conditions exist here and due to poor 
drainage, the soluble salts are deposited on the surface in 
the form of reh. In the northern part of this tract, a 
considerable portion of the land has been thrown out of 
cultivation because of reh. 
4. Western uplands : 
This soil region covers the largest area of the 
district and occupies the upland tract of the district. This 
tract runs from G.T. Road in the east to the Patwoha Nala in 
the west including the entire Iglas tehsil, almost the whole 
of Hathras tehsil, three-fourth area of Khair tehsi1 and the 
western portion of koi 1 tehsil and the Hasayan block in the 
south. The soils are generally sandy in texture and are 
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brown or raddish brown in colour. Numerous sandy ridges are 
found showing the evidence of soil erosion. Water holding 
capacity of soils is very low and consequently the soil 
present a thirstly appearance. These soils suffer from the 
deficiencies of organic matter and other plant nutrients as 
calcium and clay. As these soils have been subjected to 
leaching little calcium it found in thera. Intensive 
cultivation is practised on these soils. 
5. Yamuna Khadar : 
This tract occurs in the extreme north-western part 
of the district with a varying width from 9.65 kms. in the 
north to about 3.2 kms. in the south. When yamuna is in 
floods these soils are over-flooded. They are clayey to 
clayey loam in texture and dark grey to black in colour. 
They are rather hard and difficult to titl specially when 
dry and when wet they are puddled up and become unmanagable. 
These soils are poorer in sand fractions than other soil 
types of the district but they are rich in clay and silt 
which acounts for 60 to 75 percent of the soil. The soils 
are strongly alkaline in character and pH usually is more 
than 8.0. Alkalinity and bad physical character of the soils 
render them difficult for normal agricultural use. 
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These soils are suitable for paddy cultivation. 
During the hot season. Jawasa (Alhaqi camelorum), Kans and 
Jhau weeds are grown in the salt infested areas 
6. Trans Yamuna Khadar (stiff loam) : 
This tract is 9 km. wide and lies almost parallel to 
the yamuna khadar tract in the form of narrow belt, in thf 
eastern part of yamuna. The texture of these soils varies 
from good quality loam to sandy loam. The colour of soil is 
ash grey while the sub soils are of darker shade. They are 
compact with restricted drainage and all the layers of the 
soil contain kankar nodules. Water retaining capacity of 
these soil is poor. A strange feature of the complex is its 
high percentage of magnesium saturation and possibly this 
prevalence of magnesium in the complex is responsible for 
the stiff texture of these soils. Agriculture is not 
practised extensively here. 
4.3 Cultural Aspects : 
Cultural aspects of any region indicate two main 
factors : population and Economic Classification. Besides 
these two important factors, there are other cultural 
factors too, these are literacy rate, standard of living, 
tradition and culture of a society. All these minor factors 
related to population and Economic classification directly 
or indirectly. Therefore here we only discuss two aspects of 
cultural life population and Economic classification. 
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4.3.1 Populati on : 
According to census hand book of Aligarh District, 
1991. The total population of Aligarh is 3,298,000 spread 
over an area of 5024 square km. The density of population is 
about 657 person/squar km. About 65 percent of total 
population is engaged in agricultural activity and about 74 
percent of total population live in rural areas. 
Table : Population of Aligarh District according to (1991 
Census) 
Total Population 
Total Urban Population 
Total Rural Population 
3,298,000 sq./km 
8,31,000 sq./km. 
2,67,000 sq./km. 
Source : Census hand book of Aligarh District, 1991 
The total percent of literates is 45.21 percent vjhere 
60.197o are made and 27.177o are female. Among the tehsils, 
Koil tehsil has the highest literacy role. Literacy in both 
rural and urban areas of Hathras is the highest. Male 
literacy generally confirms to total literacy. 
Main workers constitute 26,54% of the total 
population of the district with 26.887o in rural and 25.41:o in 
urban. Proportion of total workers in rural as well as in 
Ih^ 
urban a r e a s i s h i g h e s t i n S i k a n d r a Rao t e h s i l . To ta l female 
worke r s a r e t h e h i g h e s t i n k o i l t e h s i l w h i l e t h e i r p r o p o r t i o n 
i n r u r a l a r e a s i s h i g h e s t In I g l a s and i n u r b a n a r e a s i s 
h i g h e s t i n A t r a u l i t e h s i l . 
Female main w o r k e r s i n t h e d i s t r i c t a r e on ly 1.63 
w i t h 1.507o in rural and 2.07% in urban areas. Marginal 
worke r s c o n s t i t u t e 0 . 2 0 p e r c e n t i n t h e d i s t r i c t . The 
p r o p o r t i o n of female m a r g i n a l worke r s i n r u r a l a r e a s i s 0 .34 / 
w h i l e i t i s 0.147o i n u r b a n a r e a s . 
P r o p o r t i o n of n o n - w o r k e r s i n t h e d i s t r i c t i s as h igh 
as 73.26%. I t i s 72.897o i n r u r a l and 74.5% i n u r b a n . The 
p r o p o r t i o n of female non w o r k e r s i s around 98% in bo th r u r a l 
and u rban a r e a s . The p r o p o r t i o n of male non worke r s In r u r a l 
a r e a i s 51.52% and i n u r b a n a r e a 54.33%,. 
Growth of P o p u l a t i o n : 
The p r e s e n t s t u d y of t h e growth of p o p u l a t i o n of 
A l i g a r h D i s t r i c t i t f a l l s i n two d e c a d e s from 1971 t o 1981 : 
t h e second decade from 1981 t o 1 9 9 1 . 
Dur ing t h e f i r s t decade [1971 t o 1 9 8 1 ] . The t o t a l 
p o p u l a t i o n of A l i g a r h grew from 2111 ,829 i n 1971 t o 2574 ,925 
i n 1981 i . e . by bu t 463096 w i t h t o t a l r u r a l and urban 
p o p u l a t i o n of A l i g a r h D i s t r i c t was 1 ,734 ,798 and 377031 
1] 
respectively in 1971 and it grew to 1982,781 in rural and 
592,144 in urban population. 
During the second decade [1981 to 1991] the total 
population of district grew from 257,925 in 1981 to 3295982 
in 1991 i.e. by just 721057 persons only. The total rural and 
urban population during this decade was 1982,781 and 592,144 
in 1981 to 2467484 in rural and 828494 in urban population in 
1991. 
4.3.2. Economic Classification : 
We can classified the whole Aligarh District i nti.i 
three economic zone. The zone of primary activity, the zone 
of secondary activity and the zone of literary activity. 
Primary activities can be seen in the rural areas of 
the Aligarh District the block of Atrauli gives the highest 
picture of this activity it is a well developed agricultural 
region where population engaged in agricultural activities. 
Secondary activity hides the area of old city where 
we can see small and large scale industries where a large 
position of urban as well as rural population is engaged. 
The third and the last zone of tertiary activity lies 
in the civil line area where most of the population is 
engaged in Service Sector. 
11;^  
The primary activity and secondary activity zone are 
interested with each other. They are dependent on one and 
other. Most of the food manufacturing industries depend on 
agriculture and the industries get their raw material fror; 
near by vi11 ages. 
In the three above zone secondary activity zone hides 
the other ones. Industry has appeared as a recognised 
activity of the District. By the beginning of 20th century 
industrial activity had firmly established and had 
diversified. Pottery was introduced in 1823 by Henderson and 
he also made improvements in the manufacture of cotton, 
indigo and fine gunpower. The main industries are brass and 
Iron lock Industry. Indigo industry had host its importance 
now that this industry had flourished a great deal from late 
16th century. 
Beside these activities trading activity is also piav 
an important role in the economic development of Aligarin 
District. Development of markets was inevitable in the past. 
Hathras developed as an emporium of cotton, sugar and grain 
and become the most important market centre in the district. 
On the lower common mercial hierarchial level local markets 
such as that of Harduaganj, Atrauli, Khair, Sikandra Rao, 
Sasni etc. contribute to the trading activity. Numerous small 
country bazar together with periodic fair completed the 
commercial hierarchy of the district. 
1 1 ; ) 
Economic well being reflected in the townscape of 
Koi1, which Atkinson described as handsome in genera] 
appearence. The centre of the town is a high site (bala 
Qila) near v^/hi ch is placed the new tehsil office ana a 
number of fine shope. Another important centre which is in 
its initial stage is centre point, near Marris Road which 
was not a developed market before 10 years. It is not a 
fully developed market but is going on tne line of 
development. 
C H A P T E R - V 
i : : n 
Location and Distribution of Small Scale and Cottage 
Industries In Allgarh District 
Industrial area with in urban limits have always been of 
chief concern for urban Geographer. Industrial development 
plays an important role in the development and prosperity of 
a town. As Mayer and Khan said "Industries Constitute a 
dominant position of the economic base of many cities." 
Industries in any town determine its economy and employment 
base. The products which are produced by these industries 
are for the local demands and for export as well. In other 
words they contribute to the economic growth of a city. 
Therefore, the choice of location. Industrial establishments 
and expansion become of prime importance. 
In India we are now passing through an economic phase in 
which there are excessive ruralisation and less industria-
lisation, as in U.P. Thus economic planning will 
industrialise the village and ruralise the city so that 
culture and civilization may no longer be confined to a few 
industrial centres but are brought home at every focal point 
in the rural areas wherever the basis for industrial life 
can be found. Where local raw materials are to be processed 
into finished goods should receive too priority. 
The present study only covers the location and 
distribution of small scale and cottage industries in 
Aligarh Di st ri ct. 
J 2 i 
Industrial development of Allgarh District can be 
divided into four period from 1860 to 1995. But in all the 
four periods the small scale and cottage industries have 
dominated the scene. These four periods of growth and 
development are as :-
I. Pre 1914 period. 
II. Period between the two world war (1914-1945). 
III. The post war period (1914-47). 
IV. Post Independence Period (1947-1995). 
The details of these periods of growth and 
development are given as under. 
I. Pre 1914 Period : 
During this period the first attempt was made to 
manufacture the locks at Aligarh by the Government postal 
wsorkshop on the Khaliq Road in 1860. This was follovjed by 
the establishment of a small lock factory by Sri Hi ra Lai 
Jha in Naurangabad in 1887. Afterwards somenew small 
factories came into existence. Before 1914 there was no 
modern oil mill. There were only Teli es who crushed oil 
seeds through "Ghanies" and fulfil the demand of the 
consumer of oil. In 1889 a small dairy was started by Mr.E. 
Keventer at Chherat near Aligarh city which is now known as 
Central Dairy Farm of U.P. Government. The cutlery and iietal 
1 ^ ' 
Industry was established in the early eighties of the 19th 
century. 
II. Period Between the Two World Wars (1914-1945) 
The period of 1st world war favours the Industrial 
development in Aligarh District. During this period the 
demand of locks was increased and therefore several 
improvements were made in the prevailing techniques in the 
lock industry. In the war time the demand of vegetable oil 
was also increased. Increased demand by the military for 
milk and butter led to establishment of several small scale 
dairies and there was substantial expansion of the existing 
dairies as wel 1. 
III. The Post War Period (1945-47) : 
This period, however, was a setback to different 
industries like oil and lock and other metals. The oil 
industry had to face the government control on prices and 
movement of oil seeds and oil cakes because there was a 
shortage of these commodities. During the time of partition, 
thousands of muslim v7orker who were the main segment to 
locks and building fitting industries migrated to Pakistan 
and therefore this industry regressed. 
IV. Post Independe Period (1947-1995) : 
The post independence period is also known as period 
J 23 
of rapid development. After Independence a revolutionary 
change in the development of Locks industry come into 
existence by improving its quality and design. In this 
period Aligarh city has developed many industries such as 
oil mills, Chemical Engineering Industry, Enamel Work, Iron 
Safe and steel furniture, electric goods etc. A few of these 
industries are of international fame. 
5.1 Location and Distribution of Small Scale and Cottage 
Industries in Aligarh District : 
Aligarh is one of the most important district of 
Uttar Pradesh where a number of small scale and cottage 
industries for various types products are located. These 
industries are widely distributed in the district and 
generally they are found in each block, but the main areas 
of concentration is the city area where more than 50. 
industrial units are located. A very special feature of 
these industries is that they are labour intensive and need 
skilled labour. There are about 6880 industrial units in 
Aligarh District as a whole in which 3626 units are located 
in the city area. The main areas in the city are Cooler Road, 
Shyam Nagar, Premier Nagar. Gandhi Nagar, Parao Dubey, Sarai 
Lavaria, Naurangabad, Patthar Bazar, iMamoo Bhanja, Anona 
House and Industrial Estate. Besides the city area a number 
of these units are located in the rural area of different 
blocks of the district. According to District Profile of 
12^, 
Table 5.1 : Block wise Established Industrial Units S.SI 
from 1990-91 to 1991-92 
S.No. Name of the blocks Number of Units Percentage 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
Akrabad 
Atrauli 
Jawan 
Khair 
Chandaus 
Bi jauli 
Dhani pur 
I g 1 a s 
Ganglri 
Gaunda 
Hasayan 
Hathras 
Lodha 
Mursan 
Sasnl 
Sikandra Rao 
17. Tappal 
139 
220 
105 
144 
101 
14 
151 
234 
54 
115 
118 
1115 
140 
94 
141 
169 
136 
4.27 
6.76 
3.22 
4.44 
3.10 
0.43 
4.64 
7.19 
1.65 
3.54 
5.59 
34.26 
4.30 
2.88 
4.33 
5.19 
4.17 
3254 100.00 
Source : District Profiles of UP, Directorate of Industries 
(Planning and Research Division) Uttar Pradesh, 
1993. 
-) 
.! L. h 
U.P. Directorate of Industries, Planning and Research 
Division Uttar Pradesh 1993. There were 3254 well 
established industrial units of small scale and cottage 
industries in different blocks of Aligarh district (Fig. 
5.1 & Table 5.1) . 
Table 5.1 shows thew blockwise distribution of these 
units in Aligarh district for the year 1991-92 and this 
table also gives percent share of these units of each block 
in the district. A persual of this table shows that the 
highest concentration of these units is found in Hathras 
block, where 1115 units are located, while the lowest 
concentration is found is Bijauli block where only 14 units 
are located. As far as the percent share of each block in 
the district is concerned. Hathras has highest 34.26% while 
Bijauli has lowest only 0.437o. In other blocks these units 
generally have more or less a uniform pattern of 
distribution which varies from about 37o to 67o in different 
blocks except for Iglas (7.19%), Atrauli (6.76%) and gangiri 
(1.65%). 
The total small scale and cottage industrial units 
of different types in the district are 6880 which provide 
the employment to 37478 persons (Table 5.2, Fig. 5.2 & 5.3). 
The table shows that the Repairing and servicing units are 
largest in number which is 1001 and these units provide the 
employment opportunities to 5494 workers. The second 
important small scale industries are lock industries, the 
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total number of these industries in the district are 595 and 
these units provide the work to 5665 persons. These two 
industrial units i.e. Repairing and servicing and lock 
industries combined together constitute about 307o of the 
total small scale industrial workers in Aligarh District. 
Table 5.2 the lock industry having 15.15% labour 
force stands first in giving the employment opportunities to 
its people. The other significant industries are metal 
products, Hosiery and Garments, Non-metallic products, 
leather products and Food Products. After Lock Industries 
and Repairing and Servicing, the Metal Products Industry 
provide employment to 8.78% of the total vjorkers and 
occupies a third place in the total number of individual 
industrial units and providing the employment to the 
workers. The other important industries which provide a 
considerable employment to the workers are Hosiery and 
Garments (7.23%) Non-Metallic Products (7.17%), Leather 
industry (6.89%) and Food Products (6.20%). The other 
factories, v;hich include many small scale industrial units 
as medicine and medical equipment, vegetable ghee, soap 
factories etc., provide employment opportunities to about 
4000 workers or 10.65% of the total workforce of Aligarh 
distict. The industries like wood and carpentary, paper 
printing, chemical products, Rubber and Plastic, Buildin>i 
Fitting, Brass Artware, Machinery parts and Tools and 
EJectric Machinery and Apparatus are also important 
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industries in the district and they provide the emp] oyinent 
to about 25% of total work force. The details of some of the 
important units In the district are as follows : 
Hosiery and Garments : 
Total number of hosiery and garment factories are 
444 according to District Industrial Centre. These 
industries are distributed in the old city of Aligarh 
district. The main areas of concentration are Upper Kot , 
Sarai Rehman, Sarai Sultani , Jamalpur, Ramghat Road, 
Bhamola. These industries can also be seen in Hathras and 
Gangi ri blocks. 
The workers in these factories are the member of the 
family and they work in the whole time or on part time 
bases. These industries contribute employment to 7.23/'o of 
employed workers in the District. 
The main Industries of Hosiery and Garments are 
Readymade garments, Hosiery cotton carpets, woolen carpets, 
Tericot Industry, Power loom, cotton cloth industry, 
Applique work etc. 
These industries include both small scale and 
cottage industrial units. 
II. Wood and Carpentry : 
With 366 industrial units, wood and carpentry plav 
an important role in the economy of Aligarh District. 
1 ' ] ' 
gives employment to 1828 workers per day on permanent and 
temporary basis which is 4.877o of the total labour force in 
the district. These industries functioning as small scale 
and cottage industries. The main areas of concentration are 
Mamoo Bhanja, Company Bagh, Patthar Bazar, Sarai Hakeem, 
Sarai Lavaria and Anona House. Presently the workers are 
coming daily from rural and sub-urban areas. In the Block of 
Gangiri, this type of work can also be seen. 
III. Food Products Industries : 
The main industries under this heading are Potato 
Chips Industry, Biscuits and Bakery, Bread Industry, Dairy 
Milk, Ghee, Paneer, Pickles and Murabey, Soft Drink, 
Hydrogenated Oil Industry, Oil Industry, Pulse Industry and 
Oil Mills. These industries are mainly located in the citv 
area. The areas of concentration in the city are outerzone 
of the city in Naurangabad between G.T. Road and Railway 
line. Cooler Road, Upper Kot, Delhi Gate, Sarai Hakeem. Some 
food products industries are also found in the block areas 
of the district. The important blocks where they are found 
are Sikandra Rao, Hathras, Sasni, Jawan, Khair, Chandaus and 
Iglas. 
The total number of such industries are 469 with an 
employment for over 2327 workers per day on permanent basis 
i.e. 6.201 of the total labour force. 
K i^ 
The workers in these industries come daily frorr a 
distance of about 10 kms from the neighbouring villages. 
Some local workers from the city area also do the work in 
these units specially in Bakery I.e. in Matri Factory. These 
industries are also come in the category of small scale and 
cottage industries. 
The finished products consumed locally as well as it 
is supplied to the various places of Agra region and also to 
other cities like Bareilly, Moradabad, Saharanpur, Delhi and 
Patna. 
IV. Chemical Products Industry : 
The chemical industry of the district is engaged in 
producing soap and sodium silicate. The other products which 
are produced by this industry are Cosmetic, iMedicated hair 
act, Boot polish, Tooth paste, and Tooth powder, Distemper 
and paints. Ice candy etc. At present there are 101 
industries of chemical products. These industries working on 
small scale basis. At present 506 workers are working in 
these factories i.e. 1.35% of the total labour force of 
Aligarh District. The products of these industries are 
consumed in the local markets of the city. This industry was 
developed in the city because some chemicals which are 
purchased for locks, building fitting etc. are produced by 
this industry. Moreover, it fulfils the local needs of the 
i 3 ' t 
district. These industries are located in Khirni Gate, Bara 
Dwari, Sarai Hakeem, Cooler Road and Industrial Estate. 
V. Lock Industry : 
Aligarh is the home of lock industry. The place of 
lock industry in the economy of Aligarh is of extremely 
vital importance. This industry provides means of livelihood 
to a vast population of the District. This industry directly 
touches the life of people. 
Lock Industry is distributed in different localities 
like Shyam Nagar, Dubey Ka Parao, Agra Road, Upper Kot, 
Begum Bagh, Vishnupuri, G.T. Road and Ramghat Road of 
Aligarh city. Moreover, these industries are not 
concentrated in one particular places but they are located 
in despressed form in various parts of the city mostly in 
the old city. 
The lock industry has developed in the form of 
cottage industries where all types of locks are 
manufactured. The total number of industries at present is 
959 which engage about 5665 workers i.e. 15.157o of the total 
labour force (Fig. 5.2). The labour force comes daily from 
nearby villages which are located within a distance of about 
5 km or more. The industries get labour force from Barai, 
Mehrawal, Sarsol, Chuharpur, Islampur, Pala, Kothia, 
Sedalpur, Madrak, Sasni. A large number cheap manual labours 
1 .K) 
are available in the city as well as in the surrounding 
rural areas of the district for the lock industry. The 
finished products are marketed mainly to Madras, Calcutta, 
Delhi, Kanpur and other important cities of India. Some 
foreign countries also get locks from Aligarh namely 
Malaysia, Burma, Sri Lanka, Indonesia, Thailand, Singapore 
and many Gulf countries. 
VI. Buildin>>, Fittings Industry : 
This industry occupies an important place in Aligarh 
district. The various products of these industries are 
aldrops, handles, chains, higher, draw pulls window catchess 
door spring, door stopper, hasp and staples, curtain rods, 
bolts and nuts, key hole etc. All these products are of good 
quality there are total 274 such type of industrial units 
where 1359 workers are employed. These workers constitute 
3.26% of the total labour force of the district. The workers 
are locally arranged in these units. These industries are 
widely scattered in the city. The finished products are 
supplied mainly to Mathura, Agra, Meerut, Kanpur, Lucknow 
and to south Indian cities as Bombay, Madras and Bangalore 
etc. 
VII. Brass Artware Industries : 
During the last few years, brass art ware industries 
has made a good progress here. 
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These industries are in the form of cottage industry and are 
scattered in the different parts of the city. The total 
number of these industries are 300 at present (Fig. 5.2) and 
employed 1597 workers i.e. 4.30% of the total work force 
(Fig. 5.3). Anotable part is that in these industries child 
labour can also be seen. The main areas of concentration are 
Sarai Bhooki, Sasni Gate, Jai Ganj and Naurangabad. Such 
type of industries are also found in some blocks of the 
district, the block, where such industries are found are 
Mursan, Hathras and Sikandra Rao. The main products are ali 
Brass articles and Brass statues. The products are sold not 
only all over India but also exported to other countries. 
VIII. Electrical Machlnary and Apparatus : 
Lock industry and building fittings industry have 
helped in the location of this industry at Aligarh. The 
other main cause of the location of electrical goods 
industry in Aligarh is availability of raw material. 
Electrical goods industry is more or less a cottage 
and small scale industry because labour factor play a vital 
role due to the predominance of manual work. Most of the 
work is done by labourer in their residential houses with 
the help of their family members. 
At present there are 258 industries with 1295 
workers which constitute 3.457o of the total labour force. 
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The main areas of concentration are Gandhi Nagar, Dubey Ka 
Parao, Patthar Bazar, Upper Kot and Agra Road. The products 
which are produced by these industries are brackets, table 
lamps, cables, clustus or jhars candle light brackets, 
shades etc. The finished products are supplied all over 
India, specially south Indian cities. 
IX. Repairing and Servicing : 
With 1001 Industrial units this, industry ranks 
first in the total number of individual small scale units of 
the district. This industry also provide employment to 5494 
workers which is the 14.657o of the total labour force. These 
industries are widely distributed throughout the whole 
district of Aligarh. They are found almost every where in 
the district. The main areas of concentration of these 
industries in the city are Upper Kot, Cooler Road, Saral 
Lavaria, Dubey Ka Parao, Patthar Bazar, Agra Road, 
Vishnupuri, G.T. Road, Nai Basti, Ramghat Road, Naurangabad 
the outer's of Aligarh District. They are also found 
generally in every block of the district. 
Apart from these industries several other industries 
like toy making of purdalpur in the block of Sikandra Rao, 
Holticulture of Hasayan i.e. (to rose cultivation) etc. are 
also flaurishing in the district. There number is 618 and 
the working population in these industries is 3993 i.e. 
10.65% of total work force (Fig. 5.2 and 5.3). 
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Thus from the above discussion it can be said that 
Aligarh is one of the most important district of Uttar 
Pradesh where a large number of small scale and cottage 
industries are widely distributed all over the Aligarh 
District in the urban, sub-urban and rural areas. 
C H A P T E R - VI 
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Study of some of the Small Scale and Cottage Industries in 
Allgarh District 
The district of Aligarh is an important district of 
Uttar Pradesh where a large number of small scale and 
cottage industries are located. It is considered as the home 
of of Lock industry and allied manufacturing branches. It: 
also provides an incentive for industrial development. The 
district also has a good agricultural base which supports 
the growth and development of Agro-based industries. 
The total road length of Aligarh District is 548 
kms. The total length of Pucca Road is 376 km. and Total 
Length of Kuchcha Road is 172 kms. 
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The total number of villages in the district is 
1717, out of which 21.357o villages are connected by Pucca 
Road and 0.747o villages are connected by both Pucca and 
Kachcha Roads. The villages having only Kachcha Road are 
9.777o of the district. As many as 1.537o villages of the 
district are connected by railway lines. 
As in the chapter V, it is discussed that there are 
a large number small scale units and there units play an 
important role in increasing the industrial production and 
providing employment opportunities to the workers of 
Aligarh. Therefore in this chapter the author has tried to 
discuss some small scale units in detail. These industries 
are generally labour intensive and need large scale skilled 
I 
labour. The basic aim of this study is to examine the 
location and distribution of these units in Aligarh 
district. The more stress is given on the locational factors 
with some special features like problems of employment, 
skilled labour, Finance and Competition with other 
industries etc. These problems have been considered in the 
light of their present achievements. The author has visited 
five different type units of Aligarh district and has 
collected a detail information with the help of 
questionnaire. These five units are Lock Industry, Soap 
Industry, Bread and Biscuits Factory, Bakery and Building 
fitting industry. The total number of these five different 
units which are surveyed by author is 126 (Table 6.1). A 
perusal of table 6.1 shows that author surveyed 65 Bakeries 
and these Bakeries provided the employment to 800 workers, 
while the number of lock factories surveyed by author was 35 
but they provide the employment to about 1800 people. The 
other factories which are surveyed by author are Building 
Fitting Industries, Soap Factories and Bread and Biscuits. 
The number of these units are 17 of Building fitting 
industries, 5 of soap factories and 4 of Bread and Biscuits 
factories. These factories are located in the areas of 
Cooler Road, C.T. Road, Agra Road, Upper Kot, Ramghat Road, 
Shyam Nagar, Premier Nagar, Candhi Nagar, Parao Dubey, Sarai 
Lavaria, Naurangabad and Patthar Bazar. These total 126 
units provide the employment to about 3000 workers of 
Aligarh district. In these five different types units Lock 
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Industry, Building Fitting Industry and Bread and Biscuits 
Factory are working as small scale industries while Bakerv 
and Soap Factory are working as cottage industries. 
Table 6.1 
Aligarh : Number of factories and workers employed in 
various industries 1995 
SI. Factory No. of Workers 7c,age of Rank 
No. Industries Factories Employed Workers 
1. 
2. 
3. 
4. 
5. 
Lock factory 
BuiIding 
f i tting 
i ndustri es 
Bread and 
Bi scuits 
Bakery 
Soap factory 
35 
17 
4 
65 
5 
126 
1784 
325 
70 
800 
60 
3039 
58.70 
10.69 
2.30 
26.34 
1 .97 
100.00 
1 
3 
5 
2 
4 
Source Based on field work. 
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Among the small scale industries, lock Industry 
cames at the first place with 35 units and where 58.70% of 
the total labour force is employed for the manufacturing of 
different types locks. Other significant industries are 
Building fitting industries and Bread & Biscuits industries 
where 10.69 and 2.30% workers employed, respectively. 
The Bakery and Soap factory come under the category 
of cottage industries. The total number of Bakeries is 65 
where 800 workers are employed on the permanent basis i.e. 
26.347o of the total labour force. The total number of soap 
factory is 5 where 60 workers are employed and their 
percentage is 1.977o. 
I. Lock Industry : 
Aligarh is the home of lock industry. This industry 
provides means to livelihood to a vast population of Aligarh 
district. This industry is the life line of Aligarh's 
population as this industry directly touches the life ot 
people and its influence in the economy of Aligarh is so 
deeply that its prosperity has a close bearing on the 
employment, trade transport, commerces and finance of the 
town, which directly affecting the life of the people. 
The industry is distributed in different localities 
like Shyam Nagar, Dubey Ka Parao, Agra Road, Upper Kot, Kala 
Mahal, Usman Para, Begam Bagh, Vishnupuri, G.T. Road, It has 
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developed in the form of small scale and cottage industry 
where all type of locks are manufactured. Though the total 
number of these Industries in the district as a whole may go 
beyond 900 but 35 of these industries are well known as a 
small scale industries, which are mainly located in the city 
area and are surveyed by author. 
Main Products : 
Various locks such as door locks, scooter locks, 
automobile locks, cycle locks, telephone locks, dye punch 
lock and mortice locks are prepared here. 
Labour : 
The total labour force engaged in the 35 industries 
is 1784 i.e. 58.70% of the total labour force of 126 units. 
This industry do not have residential quarters. The labour 
force comes daily from nearby villages which are located at 
a distance of about 5 kms. or more. The main villages from 
where labours come are Barai, Mehrawal, Sarsol, Chuhaupur, 
Islampur, Semra, Pala, Kothra Sedalpur, iladrak and Sasni . 
Cheap Manual labour are available in abundance specially 
during non harvest period. 
Raw Materi al : 
Raw material for the manufacturing of locks are 
brass, brass sheets, iron wires, iron sheets, copper, zinc, 
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sulphuric acid and Mustard oil. These raw materials are 
brought from Bombay, Baroda, Madras. Nagpur, Jagaddhari 
Rewars, Kanpur, Mysore, Tata Nagar, Bhilai Calcutta, 
Birbhumi, Jharia, Raniganj and from Aligarh's local market. 
Market 
The finished product are marketed mainly to Madras, 
Calcutta, Delhi, Kanpur, Allahabad and other Important 
cities of India. Some foreign countries like Malaysia, 
Burma, Sri Lanka, Indonesia. Thailand, Singapur and Gulf 
countries also import locks from Aligarh. 
Problems : 
These industries face many problems such as lack of 
planning, shortage of raw material, shooting prices of raw 
material, defective government policies, i.e., high taxes, 
and competition with other large scale industries and 
finance. 
II. Building Fitting Industry : 
The building fitting Industry is one of the most 
important industry of Aligarh. The total number of building 
fitting industries in Aligarh which are surveyed by author 
and functioning on the small scale bases are 17. About 325 
workers per day are employed in these industries. These 
industries are widely scattered in the city mostly in the 
old part of the city (Fig. 6.1) 
'tb 
Main Products : 
The various products which are produced by these 
industries are aldrops, handles door/chains, hinges, door 
handles, drav; pulls, window catches, door spring, door 
stoppers, hasps and staples, curtain rod, holders, bo]ts and 
nuts key holes. All these products are of good quality. 
Raw Materials : 
The raw materials for these industries are brought 
from Tata Nagar, Ghaziabad, Modi Nagar, Muzaffar Nagar, Rani 
Ganj, Birbhumi and local markets of Aligarh. The raw-
material which are used are brass ignots, scrap brass, 
alluminium galvanished wire, coal, sulphuric acid. Nickel 
and mustard oil . 
Labour : 
The workers are locally arranged in district oi 
Aligarh. The work in most cases is handled automatically 
from one generation to another. Therefore, there is no 
difficulty of labour. Plenty of labourers are available froni 
the adjoining villages. 
Market : 
The finished products are supplied mainly to 
Mathura, Agra, Meerut, Kanpur, Lucknow and the South Indian 
States like Maharashtra, Tamil Nadu and cities of Bangalore 
and Madurai. 
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Probi enis : 
This industry also faces some problems. First and 
foremost problem is the competition from large scale 
industry. The other problems are finance and 
non-availability of raw material which are the main 
hindrences in the progress of these industries. 
Table 6.2 
Aligarh : Showing raw material and their source of supply 
SI. Raw Materials Source of Supply 
No. 
1. Brass Ingots Bombay, Baroda, Madras, Nagpur 
2. Brass Sheets Bombay, Calcutta, Jagadhari, 
Rewari. 
3. Brass & Iron Kanpur, Mysore, Tata Nagar. 
Wi res 
4. Iron sheets and Brass Bhilai, Calcutta, Kanpur, Tata 
Nagar 
Bombay, Madras 
Calcutta 
Birbhumi 
Jhoria, Raniganj 
Local Market of Aligarh. 
5. 
6. 
7. 
8. 
9. 
Copper 
Zi nc 
Sulphuric Acid 
Coal 
Mustard oil 
Source : Field Survey 
Table 6.2 shows that different types of raw 
materials are imported from the different places of India 
which are used by different metallic industries like Brass 
Ignots is brought from Bombay, Calcutta, Jagadhari and 
Rewari, Brass Iron and Wires from Kanpur, Mysore, and Tata 
Nagar, Iron Sheets and Brass from Bilai, Calcutta, Kanpur 
and Tata Nagar, Copper from Bombay and Madras. Zinc from 
Calcutta Sulphuric Acid from Birbhumi, Coal from Jharia and 
Raniganj and Mustard Oil is brought from local market of 
Aligarh i tself. 
III. Bread and Biscuit Factory : 
This industry has been flourishing for about three 
decades. It is running on the small scale basis. It has been 
found that generally these industries are located along the 
G.T. Road, due to the road transportation facilities. Four 
Bread and Biscuits factories have been developed in the city 
mainly along the G.T. Road and Industrial estate. Most of 
the traffic moves along G.T. Road which is national Highway 
and connects U.P., Delhi, Haryana, Punjab with Aligarh. 
Therefore, these industries enjoy good location with regard 
to transportation of Bread & Biscuit. 
The other locational factors of this industry is 
market. The market of Bread & Biscuits enjoys its limit of 
satisfaction in the field of economy. As we know that 
Aligarh is an educational city and is famous for its 
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residential Aligarh Muslim University. Therefore, thousand 
of students come from different part of country and the 
world, to get education and they reside here. Most of the 
University students are dependent on these industries lor 
their breakfast. So there is a high demand of the goods 
which are produced by these industries in the A]igarh 
Di stri ct. 
At present there are 4 industries of Bread and 
Biscuits. These are Apsara, Melrose, Modern and Topman. This 
industry provide employment to 70 workers i.e. 2.307^  of the 
total work force (Table 6.1). 
Labour : 
This industry provide employment to 2.30% of the 
total work force. Generally labours belong to Aligarh citv 
or they came from the adjoining villages of Aligarli 
district. The average labour force in these industries is 17 
per unit. This industry functioning as modern smai1 scale 
industry where the work is done by machinery and manual 
]abour. 
Raw Materi a] : 
The raw materials used in these industry are wheat 
floor, salt, yeast, edible vegetable oils. The main source 
of these raw materials is Aligarh itself. 
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Market: 
Mainly the finished product is marketed in the local 
markets of Aligarh district. There are two major areas in 
Aligarh district. There are two major areas in Aligarh city, 
where the supply of Bread can be seen. These two areas are -
the university area and the civil lines of Aligarh district. 
Old city of Aligarh comes in the third place as far as the 
marketing is concerned. These breads are also supplied to 
the neighbouring cities such as Etah, Buiandshahr etc. 
Problems : 
These industries faces some problems like power 
failure, competition, and non availability of fresh raw 
materials. But these problems are not for long period of 
time except the competition. Competition Is the main problem 
of these industries. These industries want to compete other 
industries in their products from time to time Dy 
introducing special bread' on some special occasion. These 
industries, sometimes, also change their prices on a 
particular product as the time demanded. 
Bakery : 
Bakery is one of the most important food producing 
industry of Aligarh. The Bakeries are well known in Aligarh. 
These units are flourishing mainly in the old city area. 
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This industry can be considered as agro based industry on a 
vewry small scale or we can say that these industries are 
cottage industries where the total number of workers are not 
exceed the limit of 10 or 12 persons. At present there are 
65 Bakeries in the city area and provide employment to 8U0 
workers. These industries are located in the old part of the 
city area. The main areas of concentration are upper kot , 
Ladia, Sarai Hakeem, Sasni Gate and along the Royal Cinema 
House. These industries are labour intensive and provide 
employment to many people of Aligarh. 
Main Products and Raw Material : 
Matri (Biscuits and Papey are the main products or 
these Bakeries. The raw materials which are used in these 
bakeries are Maida, Sugar, Fats (Helal Fat) Gol a for yeast 
(Khameer). The production of these units is vwery high, A 
bakery produces about 500 to 700 Matri every day. All the 
raw materials are available in local market of Aligarh. 
Labour: 
The total number of workers engaged in these 
industries are about 800. The workers belong to proper 
Aligarh city or some sub-urban areas of Aligarh. Almost all 
the work is done by hand so manual labour is required in 
these units. 
oJ 
Market : 
The finished product is marketed in local market and 
adjoining villages. Production depends on the demand of the 
population. The old part of the city consumed these product 
in greater quantity. Beside this the finished product is 
also sent to different cities according to their demand, 
namely Bulandshahr, Etah, Ferozabad, Pahasu and Delhi. 
Transport facility is also available that's why these 
industries also enjoys a highest degree of satisfaction. 
Problem : 
The problem of this industry is only of competition 
with other food products like Bread, Biscuits, Bunds which 
are used in breakfast. Now a days this industry suffer with 
the problem of competition with Bread industries. By the 
introduction of bread, the market of Matri has been shrunked 
and the demand of the product of these industries which were 
consumed by the University students and civil line areas, 
has changed into bread. But these industries still play an 
important role in the Aligarh economy by the production and 
by given employment to a large number of people. 
Soap Factory : 
This industry comes under the category of chemical 
industries. The chemical industry is producing soap and 
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sodium silicate. At present there are 5 soap factories, 
which gives employment to 60 workers. They are located in 
Sarai Hakeem, Sarai Rehman, Khirni Gate and Bara Dwari 
areas. The name of factories are Nylone Hindustan Soap 
factory, Toofan Sabun, Laooji Sabun in Bara Dwari and Sarai 
Hakeem Double Sher Sabun. These industries are also working 
as cottage industry. 
Labour : 
This industry gives employment to 60 workers. These 
labours come from the adjoining villages of Aligarh 
district. The labour are working on the permanent as well as 
temporary basis. Most of the workers get their wages at the 
end of the month but some are working as a daily wagers. 
Main Products and Raw Material : 
The products of these soap industries are toilet 
soap and ditergent soap. The raw materials which are used by 
these industries are sodium silicate, caustic soda, oils -
chamai1i , Andi, Alsi and Shlkakal. Their source of supply is 
Aligarh and Agra. For detergent soap the main raw materials 
in sodium silicate. This is available in the local market oi' 
Aligarh and also imported from Agra. 
Market : 
The finished product is marketed to Aligarh proper 
and all the seventeen blocks of Aligarh. It only fulfils the 
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local need of the district. Double sher sabun is also 
supplied to Ghaziabad and Bulandshahr districts. 
Problem : 
Lack of Finance, non availability of raw material at 
right time and competition with other soaps are the main 
problems which are faced by these industries. Among al] 
these problems, competition is the main problem. Because 
other industries i.e. large scale industries are spending a 
lot of money in advertising their products and they sell 
their products on a low prices. On the other hand the soaps 
which are prepared by the local factory are not of very good 
quality and only the lower class of people are interesting 
to buy these soaps. Moreover, these factories have no extra 
money for advertising their products. Non availability of 
raw material at right time is another problem for these 
factories and due to this there is a decreasing trend in the 
demand of the products. 
From the above direction of the industries and their 
pattern of distribution, it is observed that apart from 
large scale industries, which are located in Industrial 
Estate, there are a large industries, which are located in 
Industrial Estate, there are a large number of small scale 
and cottage industries in Aligarh city area and these 
industries are located in five major areas of the city. 
These five areas are : 
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(a) The first area of concentration of these industries 
is Sarai Lavaria and Cooler Road. 
(b) The second concentration of these industries is 
found at Khair Road. This part of industrial 
concentration is in the close vicinity of Kanwari 
Canj, Upper Kot and Delhi Gate. 
(c) The third area of concentration is connected with 
railway road area. This is the smallest area of 
industries and termed as Rasal Ganj and Railway Road 
a rea. 
(d) The fourth area of concentration is connected with 
Agra Road. 
(e) The fifth concentration of industries lies near the 
Naurangabad area. 
Among cottage industries, the lock industry and 
bakery are connected in most thickly muslim populated areas 
particularly in core area of the city i.e. old Aligarh 
city. 
C O N C L U S I O N 
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CONCLUSION 
Cottage and sinal] scale industries play an important 
role in the economic development of such regions where 
agriculture is the base of economy and population is 
increasing rapidly. Here, large and fast growing population 
creates the immense pressure on agriculture, which is 
neither able to meet the total food requirement of the are;), 
nor capable of absorbing the ever increasing labour force. 
In such regions, industries may solve these problems but 
several areas, in general, are characterized by lack oi 
capital, market means of transport and communication anc: 
technical skill for the fast growth of large scale 
industries. Therefore, it has been found that the 
development of cottage and small scale industries are 
helpful in improving the socio-economic conditions of rural 
poor. These industries can be established with little amount 
of capital and limited technical skill and they also provide 
employment to rural poor. 
Aligarh district is chosen as study area. It is one 
of the important district of Western Uttar Pradesh. It is 
located in the fertile agricultural area of Ganga Yamuna 
doab. The soils of the district are same in composition and 
appearence as those of the doab as a whole. It is well 
served by rivers and drainage lines. The climate of the 
district is tropical monsoon type, very similar to that of 
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doab. Agriculture is the main occupation of the people. Out 
of the total population, about 80% live in rural areas and 
about 757o of total rural workers are engaged in agriculture. 
The study comprises of two parts. Part one deals 
with the general description of cottage and small scalt' 
industries, while part two is devoted to the discussion o) 
cottage and small scale industries of the study area. 
In part one, the author has tried to state that hov; 
much small scale and cottage industries serve the economy of 
any country? What is their meaning and importance? and hovj 
far these industries provide the satisfaction for the 
million of unemployed people. This part of analysis is also 
presents the relative efficiency of small scale industries 
with respect to employment potential, capital intensity. 
resource utilisation and so on. In this part the basis of 
distinction between the large scale, medium scale and small 
scale and cottage industries are also discussed. The basic 
difference between the small scale and cottage industries is 
that the small scale industries are mainly located in urban 
centres as separate establishment and produce goods with 
partially or wholly mechanised equipment employing outside 
labour while cottage industries are generally associatea 
with agriculture and provide subsidiary employment in rural 
areas and involve in operations mostly by hands where are 
carried on primarily with the help of the members of the 
fami 1y. 
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The definitions adopted in different countries hand 
evolved in the context of their specific circumstances. Ii^  
India, the latest official definition, is that "Ar. 
industrial undertakings In vjhi ch the investment is fixed 
assets in plant and machinary whether held an ownership 
terms, or an lease, or by hire purchase, does not exceed Rs. 
sixty lakhs". Today small scale sector occupied a centra) 
place in the economy of any country specially in developing 
countries. In India it also embraces various types of units 
ranging from ancient household industries to modern snail 
scale units which are mainly located in urban areas and 
produces goods using wholly or partly mechanised equipment. 
This part also covers the locational factors of 
small scale and cottage industries. The main locational 
factor's which are discussed in this part are the choice ol 
location, choice of techniques. Rural economy, Rural 
entrepreneurshi p. 
The different financial institutions, which provide 
financial aid to these industries by their different loan 
schemes, are also discussed in this part. 
A number of references of various studies related to 
cottage and small scale industries conducted by different 
people and agencies are given in this part. The general 
conclusion of all these studies is that the small factories 
used small capital and more labour. 
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In part two, the General, Physical and Cultural 
aspects of the study area are discussed in detail . The 
location and distribution of small scale and cottage 
industries in Aligarh district is also discussed in this 
part. 
According to the availability of data and personal 
observation, the small scale and cottage industries are 
located and distributed in almost every block of Aligarh 
district. The spatial distribution of the small scale and 
cottage industries has been observed and it has been found 
that about 50% units are located in city area. The Blockwise 
data of small scale industrial units 1993 shows that the 
Hathras Block has the highest number of small scale units 
with 1115 industries. On the hand, the Block of Bijauli 
gives the picture of lowest number of small scale units with 
14 industries only. 
The total number of small scale and cottage 
industries is 6880 which provides employment to 37478 
peoples (1995). These small scale and cottage industries of 
the Aligarh district have been classified into 16 types. 
Among these 16 types. Repairing and Servicing Industries 
present the largest group of industries running on small 
scale basis with 1001 industrial units and where 5494 
workers are employed. On the other hand Rubber and Plastic 
industries present the smallest group of industries with 83 
16 
industrial units only and where 441 persons are employed. 
Other important industries which provide a considerable 
employment to the workers are Locks, Hosiery and Garments, 
non metallic product, Leather industry and Food products 
etc. The main areas of concentration of these cottage and 
small scale industries in the city are found in Cooler Road, 
G.T. Road, Agra Road, Upper Kot, Ramghat Road, Shyam Nagar, 
Premier Nagar, Gandhi Nagar, Dubey Ka Parao, Sarai Lavaria, 
Naurangabad, Patthar Bazar, Mamoo Bhanja, Anona House and 
Industrial Estate Area. 
In the last the author has tried to examine the 
location and distribution of some selected cottage and srnal i 
scale units in the district. The stress was given on the 
locational factors with some other factors like problem of 
employment, skilled labour, Finance availability of raw 
material and transport facilities. 
It was also pointed out that these industries faces 
some serious and unsolved problem like the problem of 
unskilled labour, poor technology, power failure, 
Non-availability of raw material at right time, finance and 
competition, deficiency in management, delayed payments by 
buyers etc. 
Thus, on the basis of critical assessment of data 
and personal observation, it can be sdaid that a well 
IG.^  
developed plan is needed at the district as well as on the 
block level to minimise these serious and unsolved probleji; 
of the industries. For the planning of industrial 
development in Aligarh district follov;ing lines of 
discussion will be helpful. 
There should be an increase in the number of 
schemes, agencies, training institution, better transport 
facilities and appreciable attitude of the people, so that 
these industries can get the higher degree of satisfaction. 
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